RAMAN S. SHAH & CO
CHARTERED ACCOUNTANTS

CA Raman S. Shah, B. Com, F.C.A.

To
The Members of
Krasny Defence Technologies Limited

Report on the Audit of the Consolidated Financial Statements

Opinion !

We have audited the accompanying Consolidated Financial Statements(“CFS”) of Krasny Defence
Technologies Limited (“the Holding Company” or "the Company"), it’s Subsidiaries (Holding
Company and it’s subsidiaries together referred to as “the Group”) and it’s Associates, which
comprise of the Consolidated Balance Sheet as at March 31, 2025, the Consolidated Statement of
Profit and Loss, the Consolidated Cash Flow Statement for the year then ended, and notes to the
financial statements, including a summary of significant accounting policies and other explanatory
information (hereinafter referred to as “the Consolidated Financial Statements” or the “CFS” or
“Statement”).

In our opinion and to the best of our information and according to the explanations given to us,
and based on the consideration of reports of other auditors of financial statements of such associates
the aforesaid consolidated financial statements give the information required by the Companies Act,
2013 (“the Act”) in the manner so required and give a true and fair view in conformity with the
Accounting Principles generally accepted in India, of the Consnlidated state of affairs of the Group as
at March 31, 2025 and it’s profit, and it’s cash flows for the year ended on that date.

' Basis for Opinion

We conducted our audit in accordance with the Standards orn Auditing (SAs) specified under Section
143(10) of the Companies Act, 2013. Our responsibilities under those SAs are further described in
the Auditor's Responsibilities for the Audit of the Consolidated Financial Statements section of our
report. We are independent of the Group and its associates in accordance with the Code of Ethics
issued by the Institute of Chartered Accountants of India ("ICAI") together with the ethical
requirements that are relevant to our audit of the consolidated financial statements for the year
ended March 31, 2025 under the provisions of the Act and the Rules thereunder, and we have fulfilled
our other ethical responsibilities in accordance with these requirements and the ICAl's Code of Ethics.
We believe that the audit evidence obtained by us and the audit evidence obtained by the other
auditors in terms of their reports, referred to in ‘Other Matters’ section below, is sufficient and
appropriate to provide a basis for our audit opinion.

Information other than the Consolidated Financial Statements and Auditor's Report Thereon

The Holding Company's Board of Directors are responsible for the preparation of the other
information, comprising of the information included in the Board's Report including Annexures to the
Board's Report and such other disclosures related mﬁom:sat_\n excluding the Consolidated Financial

Statements and auditor's report thereon ("t @fﬁ ation"). The Other Information is
expected to be made available to us after the tx;/ofthls au '\“_ 's report.
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Our opinion on the consolidated financial statements does not cover the other information and we
do not express any form of assurance conclusion thereon. .

In connection with our audit of consolidation financial statements, our responsibility is to read the
information when it becomes available and, in doing so, consider whether the other information
is materially inconsistent with the consolidation financial statements or our knowledge obtained
during the course of our audit or otherwise appears to be materially misstated.

if, based on the work we have performed, we conclude that there is a material misstatement of this
other information, we are required to report the fact. We hgve nothing to report in this regard. The
other information is not available as on the date of signing the report, and hence we do not report on
the information other than consolidated financial statements and auditor’s report thereon.

Responsibility of Management for the Consolidated Financial Statements

The Holding Company's Board of Directors is responsible for the matters stated in section 134(5) of
the Act with respect to the preparation of the CFS that give a true and fair view of the financial
position, financial performance, and cash flows of the Company in accordance with the accounting
principles generally accepted in India, including the Accounting Standards specified under section 133
of the Act. This responsibility also includes maintenance of adequate accounting records in
accordance with the provisions of the Act for safeguarding ‘of the assets of the Company and for
preventing and detecting frauds and other irregularities; selection and application of appropriate
accounting policies; making judgments and estimates that are reasonable and prudent, design,
implementation and maintenance of adequate internal financial controls, that were operating
effectively for ensuring the accuracy and completeness of the accounting records, relevant to the
preparation and presentation of the CFS that give a true and fair view and are free from material
misstatement, whether due to fraud or error. In preparing the CFS, management is responsible for
assessing the Holding Company's ability to continue as a gaing concern, disclosing, as applicable,
matters related to going concern and using the going ‘concern basis of accounting unless
management either intends to liquidate the Company or to cease operations, or has no realistic
alternative but to do so. :

In preparing the CFS, the respective Board of Directors of the companies included in the Group are
responsible for assessing the ability of the respective entities to continue as a going concern,
disclosing, as applicable, matters related to going concern and using the going concern basis of
accounting unless the respective Board of Directors either intend to liquidate their respective entities
or to cease operations, or have no realistic alternative but to do so.

The respective Board of Directors of the Companies included in the Group are also responsible for
overseeing the Company's financial reporting process of the Group.

Auditor’s Responsibilities for the Audit of the Financial Statements
Our objectives are to obtain reasonable assurance about whether the CFS as a whole are free from
material misstatement, whether due to ro‘r, and to issue an auditor’s report that includes

our opinion. Reasonable assuranceis a rance, but is not a guarantee that an audnt
conducted in accordance with SAs Wil alwgy_s det

Misstatements can arise from fraud ok@!
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aggregate, they could reasonably be expected to influence the economic decisions of users taken
on the basis of these consolidation financial statements.

As part of an audit in accordance with SAs, we exercise professional judgement and maintain

professional skepticism throughout the audit. We also: :

(a) Identify and assess the risks of material misstatement of the CFS, whether due to fraud or error,
design and perform audit procedures responsive to those risks, and obtain audit evidence
that is sufficient and appropriate to provide a basis for our opinion. The risk of not detecting
a material misstatement resulting from fraud is higher than for one resulting from error, as fraud
may involve collusion, forgery, intentional omissions, misrepresentations, or the override of
internal control.

(b) Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances. Under section 143(3)(i) of the
Companies Act, 2013, we are also responsible for expressing our opinion on whether the
Company has adequate internal financial controls system in place and the operating
effectiveness of such controls.

(c) Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by management.

(d) Conclude on the appropriateness of management’s use of the going concern basis of accounting
and, based on the audit evidence obtained, whether a material uncertainty exists related to
events or conditions that may cast significant doubt on the Group’s ability to continue as a
going concern. If we conclude that a material uncertainty exists, we are required to draw
attention in our auditor’s report to the related disclosures in the consolidation financial
statements or, if such disclosures are inadequate, to modify our opinion. Our conclusions are
based on the audit evidence obtained up to the date of our auditor’s report. However, future
events or conditions may cause the Group to cease to continue as a going concern.

(e) Evaluate the overall presentation, structure and content of the CFS, including the disclosures,
and whether the consolidation financial statements represent the underlying transactions and
events in a manner that achieves fair presentation.

(f) We communicate with those charged with governance regarding, among other matters, the
planned scope and timing of the audit and significant audit findings, including any significant
deficiencies in internal control that we identify during our audit.

We also provide those charged with governance with a statement that we have complied with
relevant ethical requirements regarding independence, and to communicate with them all
relationships and other matters that may reasonably be thought to bear on our independence,
and where applicable, related safeguards. :

From the matters communicated with those charged with governance, we determine those matters
were of most significance in the audit of the consolidated financial statements of the current period
and are therefore the key audit matters. We describe these matters in our auditor’s report unless law
or regulation precludes public disclosure about the matt when, in extremely rare circumstances,

ur report because the adverse
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consequences of doing so would reasonably be expected outweigh the public interest benefits of such
communication.

Other Matter

We did not audit the financial statements of two subsidiaries incorporated in India which are
included in the CFS, whose financial statements reflect total assets (before consolidation
adjustments) of Rs. 118.55 Lakhs as at March 31, 2025 and total income (before consolidation
adjustments) of Rs. 0.05 lakhs for the year ended March 31, 2025 and total net loss after tax of Rs.
3.88 lakhs for the year ended March 31, 2025, as considered in the CFS. The CFS also includes
financial statements of 3 associates, whose financial statements and other financial information
reflect Group’s share of total profit after tax of Rs. 1180.81 Lakhs, for the year ended March 31, 2025,
as considered in the CFS, whose financial statements have not been audited by us. These financial
statements and other financial information of these entities have been audited by other auditors
whose reports have been furnished to us by the Management of the Company and our opinion on
the Statement, in so far as it relates to the amounts and disclosures included in respect of these
subsidiaries, is based solely on the reports of the other auditors and the procedures performed by
us as stated under Auditor’s Responsibilities for the Audnt of the consolidated financial statements
section above.

The CFS includes the unaudited financial statements of one subsidiary which is incorporated outside
India, whose financial statements reflect total assets (before consolidation adjustments) of Rs. 4.61
lakhs as at December 31, 2024 and total income (before consolidation adjustments) of Rs. 78.72 lakhs
for the year ended December 31, 2024 and total net loss after tax of Rs. 19.60 lakhs for the for the
period from 1 April 2024 to 31 December 2024, as considered in the CFS. These unaudited financial
statements and other financial information have been furnished by the management of the said
company and our opinion on the CFS, in so far as it relates to the amounts and disclosures included
in respect of these subsidiary is based solely on such unaudited financial statements and other
financial information. According to the information and explanations given to us by management,
this subsidiary is not material to the Group and the variation, if any, in these financial statements is
not expected to be material. Our opinion is not modified in respect of this matter.

Our opinion on the consolidated financial results is not modified in respect of the above matters with
respect to the financial results and other financial information certified by the concerned
management. :

Report on Other Legal & Regulatory Requirements

1. As required by the Companies (Auditor’s Report) Order 2020 ("the Order") issued by the Central
Government of India in terms of sub-section (11) of section 143 of the Companies Act 2013, we
give in the “Annexure A” a statement on the matters specified in paragraph 3(xxi) of the Order.

2. As required by the section 143 (3) of the Act, we report that:
(a) We have sought and obtained all the information and explanations, which to the best of

our knowledge and beliefs were necessary for the purpose ¢ - dit of the aforesaid CFS.
/ o, S
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(b) In our opinion, proper books of account as required by law have been kept by the Company so
far as appears from our examination of those books and proper returns adequate for the pur
poses of our audit have been received from the branches not visited by us. The Company
maintains backup of books of account and other relevant records in electronic mode on servers
physically located in India at periodic intervals; however, such backups are not taken on a daily
basis.

. (c) The consolidated Balance Sheet, the consolidated Statement of Profit and Loss and the
consolidated statement of Cash flow dealt with by this report are in agreement with the
relevant books of account maintained for the purpose of preparation of the consolidated
financial statements.

(d) In our opinion, the aforesaid consolidation Financial Statements comply with the Accounting
Standards specified under section 133 of the Act, read with Rule 7 of the Companies (Accounts)
Rules, 2014, as amended.

(e} On the basis of written representations received from the directors of the Holding Company as
on 31% March, 2025, and taken on record by the Board of Directors of Holding Company, none
of the directors of the group companies are disqualified as on 31** March, 2025, from being
appointed as a director in terms of sub-section (2) of section 164 of the Act.

(f) With respect to the adequacy of the internal financial controls over financial reporting of
the group and the operating effectiveness of such cohtrols, refer to our separate report in
“Annexure B”; and our report expresses an unmodified opinion on the adequacy & operating
effectiveness of the Company's internal financial controls over financial reporting.

(g) With respect to the matter to be included in the Auditor’s Report in accordance with the
requirements of section 197(16) of the Act, as amended:
In our opinion and to the best of our information and according to the explanations given to us,
the remuneration paid by the Company to its directors during the year is in accordance with
the provisions of section 197 of the Act.

(h) The modification relating to the maintenance of accounts and other matters connected there
with are as stated in the paragraph (b) above on reporting under Section 143(3)(b) and paragraph
(vi) below on reporting under Rule 11(g) of the Companies (Audit and Auditors) Rules, 2014 (as
amended).

(i) With respect to the other matters to be included in the Auditor’s Report in accordance with Rule
511 of the jt&p‘mpanies (Audit and Auditors) Rules, 2014, as amended, in our opinion and to the

fbe:._‘gp.of ouw mformation and according to the explanations given to us and based on the
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consideration of the other financial information of the subsidiaries as noted in the “other

matter” paragraph:

The CFS disclose the impact of pending litigations on the consolidated financial position of

the Group.

ii. The Group has made provision, as required under the applicable law or accounting

standards, for material foreseeable losses, if any, on long-term contracts including

derivative contracts.

There were no amounts which were required to be transferred to the Investor Education

and Protection Fund by the Company, its subsidiary and associate companies incorporated
in India.

(a) The respective Management of the company, its subsidiaries and associates have

represented that, to the best of its knowledge and belief, no funds { which are material
either individually or in the aggregate) have been advanced or loaned or invested
(either from borrowed funds or share premium or any other sources or kind of funds)
by the company to or in any other person or entity, including foreign entity

~ (Intermediaries), with the understanding, whether recorded in writing or otherwise,

that the intermediary shall, whether directly or indirectly lend or invest in other person
or entities identified in any manner whatsoever by or on behalf of the company
(“Ultimate Beneficiaries”) or provide any guarantee, security or the like on behalf of the
Ultimate Beneficiaries. '

(b) The respective management of the company, its subsidiaries and associates have

(c)

represented that, to the best of its knowledge and belief, no funds (which are material
either individually or in the aggregate) have been received by the company from any
person or entity, including foreign entity (“Funding Parties”), with the understanding,
whether recorded in writing or otherwise, that the Company shall, whether directly or
indirectly, lend or invest in other person or entities identified in any manner whatsoever
by or on behalf of the Funding Party (“Ultimate Beneficiary”) or provide any guarantee,
security or the like on behalf of the Ultimate Beneficiaries.

Based on the audit procedures that have been considered reasonable and appropriate
in the circumstances performed by us on the company and its subsidiaries and
associates whose financial statement have been audited by other auditors under the
Act, nothing has come to our notice that has caused us to believe that the

representations under sub-clause (i) and (ii) of Rule 11 (e), as provided under (a) and
(b) above, contain any material misstatement.
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declared and / or paid during the year by the Company is in compliance with Section 123
of the Act.

vi. Based on our examination, which included test checks, the Holding Company, its subsidiary
companies and associate company incorporated in India has used accounting software
(Tally Prime Edit Log) for maintaining its books of account for the financial year ended
March 31, 2025, which has a feature of recording audit trail (edit log) facility. However,
in case of holding company, 2 of its subsidiaries and 1 associate the said feature is not
enabled throughout the year.

We have been informed that in Tally Prime Edit Log, once edit log functionality is enabled
even admin user has no right to disable the same. Based on our procedures performed for
the accounting software, we did not come across any instance of the audit trail feature
being tampered with.

vii. Further, during the course of our audit, we and the respective auditors of the above
referred subsidiaries and associates did not come across any instance of audit trail feature
being tampered with and the audit trail has been preserved by the Company as per the
statutory requirements for record retention.

For Raman S. Shah & Co.
Chartered Accountants
Firm Registration No.: 111919W
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ANNEXURE A TO THE INDEPENDENT AUDITORS' REPORT

(Referred to in Paragraph 1 under the heading of “Report on Other Legal & Regulatory Requirements’
of our report to the Members of Krasny Defence Technologies Limited of even date)

According to the information and explanations given to us and based on our examination of the
records of the Company, there have been no qualifications or adverse remarks by the respective
auditors in the Companies (Auditor's Report) Order reports of the companies included in the
consolidated financial statements.

For Raman S. Shah & Co.

Chartered Accountants

Firm Registration No.%mlgw
” S.
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ANNEXURE B TO THE INDEPENDENT AUDITOR'S REPORT

(Referred to in paragraph (f) under 'Report on Other Legal and Regulatory Requirements' section
of our report to the Members of Krasny Defence Technologies Limited of even date)

Report on the Internal-Financial Controls under Clause (i) of Sub-section 3 of Section 143 of the
Companies Act, 2013 (“the Act”)

Opinion

We have audited the internal financial controls over financial reporting of Krasny Defence
Technologies Limited (“the Company”) for the period ended 31% March, 2025, in conjunction
with our audit of the consolidated financial statements (the Holding Company, its subsidiaries
together referred to as the “Group”) and its associates for the year ended on that date.

In our opinion, to the best of our information and according to the explanation given to us and
based on the consideration of reports of the other auditors, as referred to in the Other Matter
paragraph, the Group and associates which are incorporated in India, have, in all material aspects,
an adequate internal financial control system over financial reporting and such internal financial
control over financial reporting were operating effectively as at 31%* March, 2025 based on the
internal control over financial reporting criteria established by these entities considering the
essential components of internal control stated in the Guidance Note on Audit of Internal
Financial Controls Over Financial Reporting issued by the institute of Chartered Accountants of
India.

Management's Responsibility for Internal Financials Controls

The respective Board Of directors of the Companies included in the Group and its associates are
responsible for establishing and maintaining internal financial controls based on the internal
control over financial reporting criteria established by the Group considering the essential
components of internal control stated in the Guidance Note on Audit of Internal Financial
Controls over Financial Reporting (‘the Guidance Note’) issued by the Institute of Chartered
Accountants of India (‘ICAl'). These responsibilities include the design, implementation and
maintenance of adequate internal financial controls that were operating effectively for ensuring
the orderly and efficient conduct of its business, including adherence to Company’s policies,
the safeguarding of its assets, the prevention and detection of frauds and errors, the accuracy
and completeness of the accounting records, and the timely preparation of reliable financial
information, as required under the Companies Act, 2013.

Auditors Responsibility

Our responsibility is to express an opinion on the Company’s internal financial controls over
financial reporting based on our audit. We conductéd our audit in accordance with the
Guidance Note on Audit of Internal Financial Controls over Financial Reporting (the “Guidance
Note”) and the Standards on Auditing, issued by ICAl and deemed to be prescribed under section
143(10) of the Companies Act, 2013, to the extent applicable to an audit of internal financial

controls, both applicable to an audit q&wmaﬂfy‘lanual Controls and, both issued by the
Institute of Chartered Accountants of T dards and the Guidance Note require
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that we comply with ethical requirements and plan and perform the audit to obtain reasonable
assurance about whether adequate internal financial controls over financial reporting was
established and maintained and if such controls operated effectively in all material respects.

Our audit involves performing procedures to obtain audit evidence about the adequacy of the
internal financial controls system over financial reporting and their operating effectiveness. Our
audit of internal financial controls over financial reporting included obtaining an understanding
of internal financial controls over financial reporting, assessing the risk that a material weakness
exists, and testing and evaluating the design and operating effectiveness of internal control
based on the assessed risk. The procedures selected depend on the auditor’s judgment,
including the assessment of the risks of material misstatement in the financial statements,
whether due to fraud or error.

We believe that the audit evidence obtained by us and the other auditors in terms of their reports
referred to in Other Matters paragraph below, is sufficient and appropriate to provide a basis for
our audit opinion on the Group’s and it’s Associates incorporated in India, internal financial
controls system over financial reporting.

Meaning of Internal Financial Controls over Financial Reporting
Internal financial control over financial reporting is a process designed to provide reasonable
assurance regarding the reliability of financial reporting and the preparation of financial statements
for external purposes in accordance with generally accepted accounting principles. A Company's
internal financial control over financial reporting includes those policies and procedures that (1)
pertain to the maintenance of records that, in reasonable detail, accurately and fairly reflect the
transactions and dispositions of the assets of the Company; (2) provide reasonable assurance
that transactions are recorded as necessary to permit preparation of financial statements in
accordance with generally accepted accounting principles, and that receipts and expenditures
of the Company are -being made only in accordance with authorisations of management and
“directors of the Company; and (3) provide reasonable assurance regarding prevention or timely
detection of unauthorised acquisition, use, or disposition of the Company's assets that could
have a material effect on the financial statements. '

Inherent Limitations of Internal Financial Controls Over Financial Reporting

Because of the inherent limitations of internal financial controls over financial reporting, including
the possibility of collusion or improper management override of controls, material misstatements
due to error or fraud may occur and not be detected. Also, projections of any evaluation of the
internal financial controls over financial reporting to future periods are subject to the risk that
the internal financial control over financial reporting may become inadequate because of
changes in conditions, or that the degree of compliance with the policies or procedures may
deteriorate.
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Other Matters

Our aforesaid report under Section 143(3)(i) of the Act on the adequacy and operating
effectiveness on the internal financial controls over financial reporting in so far as it relates
to 2 subsidiary companies and 3 associate companies which are Companies incorporated in
India, is based on the corresponding reports of the auditots of such companies incorporated
in India.  Leigt

For Raman S. Shah & Co.
Chartered Accountants
Firm Registration No.: 3.—%'1_?19\
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CONSOLIDATED BALANCE SHEET AS AT MARCH 31, 2025

LY. 2024-25

: {Rupees In Lakhs)
Particulars Note No. Asat Asat
. 31,03,2025 31.03.2024
bk £qQui D LIABILL
| 1 [Shareholders’ funds
!
:;; ihare caplta‘; 3 3,301.53 3,301.53
ce.ser\res and surplus A q 8,938.63 6,231.96
{c} Minority Interest [Non Controlling Interest) 2.53 218
2 |Non-current llabilities
(;) l.or;g-term borrowings 5 204.84 201.68
{b) geherned tax Nabllities (Net) 6 42.20 59.92
(c) Other long term liabilitles 7 1.00 1.00
{d} long-term provisions 8 82.01 6208
3 |Current liabilities
{a) Short-term borrowings 9 16.43 7.12
{b} Trade payables 10
Total outstanding dues of micro and small enterprises 17.93 -
Tota! outstanding dues of creditors other than micro and small 127.40 56.84
enterprises
(¢} Other current liabilities 11 1,497.94 695.44
{d) Short term provisions 12 346.84 253.97
TOTAL 14,579.28 | 10,873.71
it |[ASSEYS
Non-current assets
1 (a) Preperty, Plant and Equipment and Intangible Assets 13
{i) Property, Plant and Equipment 978.31 987.59
lii} Intangible assets 23332 238.47
{iii) Capital work-in-progress - -
{b} Non-current investments 14 3,760.76 2,621.72
{c} Other non-current assets 15 510.83 296.67
2 [Current assets
{a) Inventories 16 47.61 45.32
(b} Trade receivables 17 2,501.96 667.08
{c} Cash and Bank Balances 18 2,345.80 2,517.33
(d) Short term loans and advances 19 1,399.35 780.52
{e) Other current assets 20 2,801.33 2,719.02
TOTAL 14,579.28 10,873.71
Significant Accounting Policies 2 }

)
dags,
ayaprakasan Shivani Singh

Company Sccretary

{As per our report of even date}
For Raman S. Shah & Ca. For & @4 bghalf of the Boar.
Chartered Accountants..==""~"~-._ of Kgasny pefence ef:n‘?y'ted
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(et ./ " y
o yaprakasa Nave ?J
' Director

Raman S. Shah | |

Proprietor AT anaging Director
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CIN : U35110MH1995PLC085711

CONSOLIDATED PROFIT AND LOSS FOR THE YEAR ENDED March 31, 2025

F.Y. 2024-25

(Rupees In Lakhs)

) Note'| ~ 'Ydarended Year ended
. Particulsis i
= : - Ne. .| 31.03.2025 31.03.2024
. | Revenue from operations 21 10,718.47 4,551.76
1. | Other Income 22 163.89 178.85
. | Total Income {I + I} 10,882.36 4,730.61
V. | Expenses:
Cost of materials consumed 23 1,242.04 348.03
Operating Expenses 24 5,058.29 1,790.89
Employee benefits expense 25 1,054.70 269.46
Finance costs 26 74.29 52.20
Depreciation and Amortization expense 13 93.52 95.71
Other expenses 27 1,233.09 656.91
Total expenses 8,755.93 3,813.19
V. | Profit before tax (ViI- Vil 2,126.43 917.42
V1. | Exceptional items
{a} Preliminary expenses written off - {0.51)
VIl | Tax expense:
{1} Current tax for current period (607.68) (243.64)
(2} Shart Provision for earlier year {10.80} -
(3) Defer'red tax 17.71 2.58
Vill. | Profit {Loss) for the period (XI + XIV) 1,525.66 675.84
IX. | Minority laterest's Share of Net Income {0.36) 2.72
X. | Share in Profit/(Loss) of associate companies 1,180.92 204.03
XI. | Profit/Loss for the year transfered to Reserves 2,706.22 882.59
Xil. | Earnings per equity share: 28
{1) Basic 23.50 7.64
{2) Diluted 23.50 7.64
Significant Accounting Policles 2

(As per our report of even date}

For Raman $. Shah & Co.
Chartered Accountants
111919W

te ok S
Raman 5. Shah R
Proprietor Y
Membership No. 33272

Place: Mumbai

Date: 90.04. 30 >\
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VrG. layaprakasan Naveeh-Jayaprakasan
Managing Director Director
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CONSOLIDATED CASH FLOW STATEMENT FOR THE YEAR ENDED March 31, 2008

(Rimars In Lakh)
Parthost Tor the yeer anded Fov the yosr ended
X & 1 — 31.033028 T8 3074
Net Profit / (Loss) before
Q@ extraordinary ems and tax 3,307.38 1,120.94
Deprecietion snd amortisation w152 971
:m costy 7420 5220
flﬁ income (s181) (130.46)
Oividend hcenem {0.458) (40.20)
Rental Income from aperating leases (4.69) (3.69)
trvestments written off - '
Permanent diminution in vese of investments . i
Buchange differences on translation of forelgn operations 0.81 .
Net vareslised exchange (gain) / boss 56.09 013
67.76 26.40)
Qperating Profit Before Working Capital Changes 3,375.11 I.O(N.HJ
Shange In Assets & {labilities
Inventories
2.29)
T 6.55
rade W“ (1,834.88) 865,83
5: 5% Yares boms sn nchvrcie (:::-:;l (20.37)
Correet emats. - (2,048.84)
Other non-current assets (18.66) (280.44)
Trade ”"‘H"l . 88.50 56.84
Other curren fabities 802.50 689.99
f’m*mnm . 9251 (16.28)
ong-term provisions 19.92 1L55
A (1,538.66)
Cash Generated from (735.19)
T Operation 183645 35935
Net from 0( aid) s {618.49] 249.73)
Cachilow perating Activi (A) 1,217.95 (A) 109.62
B. Cash Flow From Investing Activities -
wmmm,phm&mubmlmd
tangile assets (27459) (12.80}
Net Investments.
(1,139.04
5 ) (206.53),
- Others (1853) .
Loans reafised
= Assodates 3.65 -
interest recerved 151.81 13046
Dividend recaived
- Subsidiaries = 40.18
= Others 045 0.10
Rental ncome from operating leases 4.69 369 ]
Net Cashflow from Investing Activities {8) {1,271.57) (8) {44.90))
C Cash Flow From Financing Activities
Proceeds from issue of preference shares > 2,150.00
Repayment of long-term borrowings b (511
Proceeds fram long-term borrowings 3.16 N
Proceeds from short-term borrowings 931 (1,113.18)
Finance cost (74.29) (52.20)
Minority Interest - 4.90
Net Cashflow from Financing Activities © (61.82 q 924.41
Net Increase / (Decrease) in Cash & Cash Equivalents (115.43) 989.13
(A+8+0)
Cash and Cash equivalent as at th of the 251733 152833
year .
2t : on transtation of foreign Y (56.09) 013}
cath and cash equivalents
Cash and Cash equivalent as at the End of the year | 4520 S

(a) The above Cash Flow Statement are prepared under the “Indirect Method® as set out In the Accounting Standard - 3 on "Cash Flow Statements lssued
under section 133 of Companies Act read with Rule 7 of Companies (Accounts) Rule,2014.

Ivities and sre not bif d between and financi

(b) Direct taxes paid are treated as arising from
inuing and di =

(c) The Cash Flow Statement reflects the combined cash flows pertaining to

(d) These earmarked account balances with banks can be utilised only for the specilic Identified purposes.
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aj

b)

c)

d}

Corporate information

Krasny Defence Technologies Limited is engaged in ship repairing, design and manufacturing of electrical parts &
components business and was incorporated on 17th February, 1995, having its place of business at
No.1201,1202, GREAT EASTERN SUMMIT 'B' PREMISES, PLOT NO. - 66, SECTOR - 15, CBD BELAPUR, NAW
MUMBAI - 400614.

Significant accounting policies

Basis of preparation of consoiidated financial statements:

The Consolidated Financial Statements {"CF5") have been prepared on accrual basis and are in accordance with
the Accounting Standards prescribed under Section 133 of the Companies Act, 2013 ('the Act’) read with Rule 7
of the Companies {Accounts) Rules, 2014 and the relevant provisions of the Act (to the extent notified). In the
light of the first proviso to Section 129(1) of the Act and Schedule 1l to the Act, the items and terms contained in
these financial statements are in accordance with the Accounting Standards.

Use of estimates and judgments:

The preparation of financial statements is in conformity with Generally Accepted Accounting Principles (GAAP)
and requires management to make estimates and assumptions that affect the reported amounts of assets and
liabilities and the disclosure of contingent liabilities on the date of the financial statements. The estimates and
assumptions used in the accompanying financial statements are based upon management’s evaluation of the
relevant facts and circumstances as of the date of the financial statements. Actual results could differ fram those
estimates. Any revision to accounting estimates is recognised prospectively in current and future periods.

Revenue Recognition

a} Sales are recorded net of trade discounts, indirect tax, rebates and excise duty. Revenue from sale of
products is recognised when the significant risks and rewards of ownership of the goods have passed to the
buyer. Revenue is recognised to the extent that it is prabable that the econamic benefits will flow to the Group
and can be reliably measured.

b} Incomes from services are recognised as they are rendered based on agreements/arrangements with the
concerned parties and is recognised on the basis of Percentage of Completion Method.

c) Interest income is recognised on accrual basis. Dividend income on investment is considered when right to
receive is established.

d) Other income is recognized on accrual basis.

Investments:

Investments are classified into non current investments and current investments. Investments which are
intended to be held for mare than one year are classified as non current investments and investments which are
intended ta be held for less than one year, are classified as current investments. Non current investments are
stated at cost and a provision for diminution in value of non current investments is made only if the decline is
other than temporary in the opinion of the management. Current investments are valued at cost or market/fair

value whichever is lower. In case of investrents in mutual funds, the net asset value of units is considered as
market/fair value,
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e) Provisions, Contingent Liabilities and Contingent Asset
The Group creates a provision when there is present obligation as a result of a past event that probably requires
an outflow of resources and a reliabfe estimate can be made of the amount of the obligation.
A distlosure for a contingent liabllity is made when there Is a possible obligation or a present obligation that
may, but probably will not, require an outflow of rescurces. When there is a possible obligation or present
obligation in respect of which the likelihood of outflow of resource is remote, no provision or disclosure is made,

Provisions are reviewed at each balance sheet date and adjusted to reflect the current best estimate. if it is no
longer probable that the outflow of resources would be required to settle the obligation, the provision is
reversed,

Contingent assets are not recognised in the financial statements. However, contingent assets are assessed
continually and if it is virtually certain that an economic benefit will arise, the assets and related income are
recognized in the period in which the change occurs.

f) Property, Plant and Equipment
Property, Plant and Equipment (PPE) are initially recognized at cost. The initial cost of PPE comprises its purchase
price, including non-refundable duties and taxes net of any trade discounts and rebates. The cost of PPE includes
interest on borrowings {borrowing cost) directly attributable to acquisition, construction ar production of
qualifying assets subsequent to initial recognition. PPE are stated at cost less accumulated depreciation {other
than freehald land, which are stated at cost} and impairment losses, if any. '

Subsequent costs are included in the PPE’s carrying amount or recognized as a separate PPE, as appropriate,
only when it is prabable that future economic benefits associated with the item will flow to the Group and the
cast of the itern can be measured reliably. The carrying amount of any compaonent accounted for as a separate
PPE is derecognized when replaced. All other repairs and maintenance are charged to profit or loss during the
reporting period in which they are incurred.

Depreciation is recognized so as to write off the cost of assets (other than freehold land and capital work in
progress) less their residual values over the useful tives, using written down value (“wDv”),

The carrying vaiues of PPE are reviewed for impairment when events or changes in circumstances indicate that
the cariying value may not be recoverable.

The residual values, useful life and depreciation method are reviewed at each financial year-end to ensure that
the amount, method and period of depreciation are consistent with previous estimates and the expected
pattern of consumption of the future economic benefits embeodied in the items of PPE,

An item of PPE is derecognized upon disposal or when ne future economic benefits are expected to arise from
the continued use of the asset. Any gain or loss arising on disposal or retirement of an item of PPE is determined

as the difference between sales proceeds and the carrying amount of the asset and 13 recognized in profit or
loss.

g) Intangible Assets

Intangible assets are stated at cost less accumulated amortization and impairment losses, if any. Intangible
assets are amortized over their respective individual estimated useful lives on a straight-line basis, from the date
that they are available for use. The estimated useful life of an identifiable intangible asset is based on a number
of factors including the effects of obsolescence, known technological advances and the level of maintenance
expenditures required to obtain the expected future cash flows from the asset, Amortization method and useful
life is reviewed periodically including at each financial year end.
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h)

B

Depreclation / Amortization
Property, Plant and Equipment .
Depreciation on PPE is pravided on Written Down Value using the rates arrived at based an the useful lives as

specified in the Schedule Il of the Companies Act, 2013 or estimated by the management. The Group has used
the following useful life to provide depreciation on its PPE.

Category Estimated useful life {in years)
Building 60 years

Plant & Machinery 15 years

Electrical Installation 10 years

Office Equipments 5 years

Furniture & Fixtures 10 years

Air Conditioner 5years

Computer 3 years

Vehicles 8 years

Leasehold Premises 60 years

Intangible Assets .
Depreciation is provided / amortized under the straight-fine method over the useful life of assets as follows:

Category Estimated useful life (in years)
Software 5 years :

The estimated useful life of the intangible assets and its amortization period are reviewed at the end of each
fiscal year and the amortization method is revised to reflect the changed pattern,

Leases

Leases are classified as finance leases whenever the terms of the lease transfer substantially all the risks and
rewards of ownership to the Iessee. All other leases are classified as operating leases,

Finance leases:

Assets acquired under finance leases are capitalised at the lower of the fair value of the leased asset and the
present value of minimum lease payments at the inception of the lease, with a corresponding liability recognised
a5 a lease obligation. Such assets are depreciated over the useful life of the asset or the lease term, whichever is
shorter. Lease payments are apportioned between finance charges and reduction of the lease liability so as to
achieve a constant periodic rate of interest on the outstanding balance.

Operating leases (as lessee):

Payments made under operating leases are recognised as an expense in the Statement of Profit and Loss on a

straight-line basis over the lease term unless ancther systematic basis is more representative of the time pattern
of the user’s benefit.

Operating leases (as lessor):
Lease income from operating leases is recognised in the Statement of Profit and Loss on a straight-line basis over

the lease term, unless anather systematic basis is more representative of the time pattern of the benefit derived
from the use of the leased asset.

Impairment of assets

The Group assesses at each Balance Sheet date whether there is any indication that an asset may be impaired, If
any such condition exists, the Group estimates the recoverable amount of the assets. If such recoverable
amount of the asset or recoverable amount of the cash generating units to which the asset belongs is less than
its carrying amount, the carrying amount is reduced to its recoverable amount, The reduction is treated as an
Impairment loss and is recognised in the Profit and Loss Account,

If at the Balance Sheet date there is an indication that if previously assessed impairment loss no longer exists,
the recoverable amount is reassessed and the asset is reflected at revised recoverable amount,
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k} Foreign currency transactions
3) Transactions denominated in foreign currency are normally recorded at the exchange rate prevailing at the
time of transaction.
b) Any income or expenses on account of exchange difference either on settlement or on transtation is
recognised in the Profit and Loss account.
¢} Monetary items denominated in foreign currencies at the year end are restated at the year end rates.
d) Non monetary items denominated in foreign currencies are carried at cost.

Iy Taxation
a) Current Tax:
Provision for tax is based on the taxable profit for the accounting year after taking into consideration the
relevant provisions of the Income Tax Act, 1561,
h) Deferred Tax:
Deferred tax resulting from timing difference between accounting and taxable income is accounted for using the
tax rates and laws that are enacted or substantively enacted on the halance sheet date. The deferred tax asset is

recognised and carried forward only to the extent there is a virtual certainty that the asset will be realised in
future.

m) Borrowing Cost:
Interest and other costs incurred in connection with the borrowing of the funds are charged to revenue on
accrual basis except those borrowing costs which are directly attributable to the acquisition or construction of

those PPE, which necessarily take a substantial period of time to get ready for their intended use. Such costs are
capitalized with the PPE.

n) Retirement Benefits:
a} Defined Contribution Plan:
The Group's contributions towards provident fund and ESIC is defined contribution scheme. The Group's
contribution paid/payable under the schemes is recognised in the Statement of Profit and Loss on accrual basis
during the periad in which the employee renders the related service.
b} Short-term employee benefits are recognized as an expense at the undiscounted amount in the statement of
prafit and loss in the year in which the related service is rendered.
c) Long-term employee benefits: The Group’s liabilities under Payment of Gratuity Act and long-term
compensated absences are determined on the basis of actuarial valuation made at the end of each financial year
using the projected unit credit method, Actuarial gains and losses are recognized immediately in the Statement
of Profit and Loss as income or expense. Obligation is measured at the present value of estimated future cash

flows using a discounted rate that is determined by reference to market yields at the Balance Sheet date on
Government bonds where the terms of Government bondc are consistent with the estimated tecms of the
defined benefit obligation.

Compensated absences which are not expected to occur within twelve months after the end of the period in

which the employee renders the related services are recognized as a liability at the present value of the defined

benefit obligation at the balance sheet date based on an actuarial valuation carried out by an independent
actuary.
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p)

q)
1

2)

3)

Government Grants

Government grants are recognised where there is reasonable assurance that the Group will comply with the conditions
attached to them and that the grants will be received. Government grants relating to revenue are recognised in the
Statement of Profit and Lass an a systematic basis over the periads in which the related costs are recognised. Grants relating
1o specific fixed assets are treated as deferred income and credited to the Statement of Profit and Loss on a systematic basis
over the useful life of the related asset ar deductad from the cost of the asset as appropriate.

Earnings per share

Basic EPS are calculated by dividing the net profit or loss for the period attributable to Equity Share (after deducting
Preference Dividend {if any) and attributable taxes) by the weighted average number of equity shares. The weighted average
number of equity shares outstanding during the period is adjusted for events such as bonus issue, bonus element in a right
issue, shares split and consolidation of share as the case may be, that have changed the number of equity shares
outstanding, without a corresponding change in resources,

For the purpose of calculating diluted EPS, the net profit or loss for the period attributable to the Equity Shareholders and
weighted average number of shares cutstanding during the period are adjusted for the effect of all dilutive potential equity

Principles of consalidation

The financial statements of the company and its subsidiaries are combined on a line by line basis by adding together the
book value of like items of assets, liabilities, income and expenses, after fully eliminating intra- group balances and intra
group transactions resulting in unrealized profits or losses in accordance with Accounting Standard (AS) 21 “Consolidated
Financial Statements “issued by the Institute of Chartered Accountants of India (ICAI) and notified pursuant to section 133 of
the Companies Act, 2013,read with Rule 7 of the Companies (Accounts) Rules, 2014,

As far as possible, the consolidated financial statements are prepared using uniform accounting policies for like transactions
and other events in similar circumstances and are presented in the same manner as the Company’s separate financial
statements.

Accounts of the subsidiary undertakings are made upte 31st March, 2025, except in ¢ase of Krasny Kamen LLC, which has a
year end of 315t December and for which, therefare, the group usues accounts drawn upto period ended 315t December.
Minority Interest’s share of net profit of consolidated subsidiaries for the year is identified and adjusted against the income

Significant Accounting Policies and Notes to these CF5 are intended to serve as a means of informative disclosure and a guide
to better understanding the consolidated position of the Companies. Recognising this purpose, only such Policies and Notes
from the individual financial statements are disclosed, for which necessary disclosures are made in the individual financial
statements and which fairly present the needed disclosures.

Companies Included in Consolidation

Sr-No Name of the Entity Subsidiary/Assaciat Country o.f % Holding as at
e/ Joint venture Incorporation March 31,2025

1 Krasny Kamen LLC Subsidiary Russia 100%

2 Keltron Krasny Defence Systems Private Limited Subsidiary India 51%

3 Krasny Marine Services Private Limited
(Formerly known as Krasny Corporate &

Technigal Services Pvt, Ltd.} Subsidiary India 100%
4 Krasny Paras Detence Technologies Private
Limited Associate India 47.50%
5 Vimal Fire Krasny Defence Private Limited Associate India 50.00%
6 Krasny Subhadra Engineers Private Limited # Associate India 50.00%
7 Avrora(l) Systems Private Limited Assoclate India 43,00%
] Rosoboronservices ({India) Limited ## Associate India 20.00%

# The associates of the Group has been struck off from the register of companies by the Registrar of Companies pursuant to
section 248 of the Companies Act, 2013. Accordingly, the investment in the said associate has been written off from the
hocks as nothing is expected to be recovered, and further no financial information of the said entity has been considered for
consolidation for the year ended 31st March, 2025.

## The assaciate of the Group has made an application to initiate corporate insolvency resolution process under section 10
of Insolvency and Bankruptcy Code, 2016, as applicable. The management Is in the process of evaluating the recoverahility
of such investment, and any resuitant adjustment, if required, will be recognized upen completion of such evaluation.

Further no financial information of the said entity has been considered for consolidation for the year ended 31st March,
2025,
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NOTES TO CONSOLIDATED FINANCIAL STATEMENTS FOR THE YEAR ENDED MARCH 31, 2025

Note 3: Share Capital

F.Y. 2024-25

(Rupees in Lakhs)

i3

umber:

Autherised Share Capital
{a) 1,50,00,000 (Previous Year 1,50,00,000) Equity
Shares of Rs.10 each

(b} 21,50,000 0.01% Compulsory Canvertible
Preference Shares {Previous year 21,50,000) of RS. 100
each

Issued, Subscribed and Paid-up Share Capital

(a) 1,15,15,267 (Previous Year 1,15,15267) Equity
Shares of Rs.10 each

(k) 21,50,000 0.01% Compulsory Convertibile
Preference Shares (Previous year 21,50,000) of RS. 100
each

1,50,00,000

21,50,000

1,500.00

2,150.00

1,50,00,000.00

21,50,000.00

1,500.00

2,150.00

1,71,50,000

3,650.00

1,71,50,000.00

3,650.00

1,15,15,267

21,50,000

1,151.53

2,15000

1,15,15,267.00

/‘ 21,50,000.00

1,151.53

2,150.00

Total

1,36,65,267

3,301.53

1,36,65,267.00

3,301.53

Note 3.1 Reconcliliation of the number of shares outstanding at the beginning and at the end of the year

umber, ef
Shares outstanding at the beginning of the year "1,15,15,267 2150,000| 1,15,15,267.00 -
Shares Issued during the year - - - 21,50,000.00
- |Shares bought back during the year - - - -
Shares outstanding at the end of the year 1,15,15,267 21,50,000 1,15,15,267.00 21,50,000.00

Note 3.2 Shareholders holding more than 5% Equity Shares

Mr. V. G. Jayaprakasan

82,09,000

71.29%

82,09,000.00
Mrs. Sarala Jayaprakash 7,55,000 6.56% 18,55,000.00 16.11%
Mr. Maveen Jayaprakasan 11,70,000 10.16% 70,000 0.61%
Total 1,01,34,000 88.00% 1,01,34,000 88.00%

Terms [ Rights attache Equity shares:

The Company has only one class of equity shares having a par value of Rs. 10/- per share. Each shareholder is efigible for one vote per
share held. In the event of liquidation, the equity shareholders are eligible to receive the remaining assets of the Company after
distribution of all preferential amounts, in propartion to their shareholding.

Note 3.3 Shareholders holding more than 5% Preference Shares

Maharashtra Defence and Aerospace Venture Fund

21,50,000

21,50,000.00

Total

21,50,000

21,50,000.00
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NOTES TO CONSOLIDATED FINANCIAL STATEMENTS FOR THE YEAR ENDED MARCH 31, 2025
' {Rupees in Lakhs)

Terms / Rights attached to Preference Shares

The preference shares shall rank in priority to the equity shares for repayment of share capital in a winding up. The preference shares
shall be redeemable at any time at the option of the company but not later than 4 years from the date of issue.

Note 3.4 Shares held by promoters at the end of the year March 31, 2025

: garii :
Mr. V. G. Jayaprakasan Equity 82,09,000 82,09,000 71.29% -
Mrs, Sarala Jayaprakash Equity 13,55,000 7,55,000 6.56% -59%
Mr. Naveen Jayaprakasan Equity 70,000 11,70,000 10.16% 1571%

Note 3.5 No ordinary share have been reserved for issue under option and contract/commitments for the sale of share/disinvestment as
at the balance sheet date.

Note 3.6 No shares have been allotted for consideration other than cash or has been bought back by the Group during the period of 5
years preceding the year as at which the balance sheet is prepared.

Note 3.7 No bonus shares have been allotted by the Group during the period of 5 years preceding the year as at which the balance sheet
is prepared.

Mote 3.8 No calls are unpaid by any Rirector or Officer of the company during the period.
Note 3.9 No amount are Forfeited on Shares issued

Naote 3.10 Terms of Issue of Preference Shares:
The Company has only one class of Compulsury Convertible Preference Shares (CCPS) with a par value of Rs.100/- per share. The terms

3.10.1. CCPS shall be converted into fully paid- up Equity Shares of the Company at a post- mon%aluatlon based on the following:

erlad of Conversig Blth x}. months fiam th 48(forty-eight) months from
Basis of Cunvers:un Profit and Lass accounts for the Profit and Loss accounts for the
Valuation of the Company’s equity |5(five) times the profit after tax of the |4({four) times the profit after tax of the
share capital previous 12 manths previous 12 'months
Extent of Conversion 50% (fifty per cent) of the CCPS Balance 50% (fifty per cent) of the

3.10.2. If the IPO/QOffer for Sale happens prior to conversion as per above point 3.10.1, then discounted price for conversion of CCPS into

3.10.3, Prior to any of the events as stated in paint 3.10.1and 3.10.2 above the Company and/or Promoters may redeem/purchase the

[ /Batween 13th-month to 36th months | Betwaan 36th monthto 48th'months:

Investment IRR p.a. (computed from
the transaction date by Investor of
the respective tranche of fund to
the date of redemption/purchase)

14% 14%
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NOTES TO CONSOLIDATED FINANCIAL STATEMENTS FOR THE YEAR ENDED MARCH 31,2025

Note 4: Reserves & Surplus

(Rupees in Lakhs}

(3) Securities Premium
Opening Balance 1,835.13 -
Add : Premium on shares issued during the year - 1,835.13
Less: Utilised / transferred during the year - -
Closing Balance (A) 1,835.13 1,835.13
(b} Surplus in the Statement of Profit and Loss
Opening balance 4,396.83 3,520.33
{+) Net Profit/{Loss) For the current year 2,706.22 882.59
Less: (Shart)/ excess provision of tax for prior years - {6.09)
Balance available for appropriation 7,103.05 4,396.83
Less: Appropriation for Dividend on Preferance Shares 0.36) -
Net Surplus in the Statement of Profit and Loss {B) 7,102.70 4,396.83
{c} Exchange differences on transtation of foreign operations
Opening Balance - -
Add: Current year 0.81 -
Less: Share of Non- Controlling Interest - -
Closing Balanca {€} 0.81 -
TOTAL {A+B+C) 8,938.53 6,231.96
Secured
{a} From Bank 8.16 13.42
Unsecured
(a) Loans and advances from related parties - -
(b} Loans and advances from directors 188.26 188.26
{t) Loans and advances from others 841 -
Total 204.84 201.68
Note 5.1.1: Terms of secured long term borrowings from banks as on March 31, 202

From Bank:

Secured against hypothecation of 2 Maruti Suzuki Ertiga of the company. The loan amount is
payable in 60 equal monthly instalments of INR 43,806/-

ICICI Bank - (Car Loan);

Note 5.1.2: Terms of secured long term berrowings from banks as on March 31, 2024

From Bank:

secured against hypothecation of 2 Marutl Suzuki Ertiga of the company. The loan amount is

ICICt Bank - {Car Loan): payable in 60 equal monthly instalments of INR 43,806/-
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NOTES TO CONSOLIDATED FINANCIAL STATEMENTS FOR THE YEAR ENDED MARCH 31, 2025

Note 6: Deferred Tax Liabilities [Net}

E.Y. 2024-25

—— EVET &S

(Rupees In Lakhs)

On account of timing difference

" 5g3.92

Total

59.92

Note 7: Other long term liabilities

1317

Security Deposits

Total

(a) Provision for Employee Benefits

i- Provision for Post Retirement Benefit Scheme

i Sit 73.42 62.08
fi. Provision for Leave Salary Encashment 8.58 -
Total 82.01 62.08

{a} Bank averdraft/ Cash Credit
{b) Current maturities of long term borrowings (Refer note 5.1.1)

3.27
3.84

Total

7.12

_c_nf secured short term borrowings from banks and other artles as on March 31, 2025
Secured against hypothecation of current assets of the company, equitable mortgage on
commercial property of office nas, 1201 and 1202, 12th Floor, B Wing, Great Eastern Summit, Plot,
No. 66, sector 1S, CBD Belapur, Navi Mumbai 400614 admeasuring 2545 5q Ft., equitable mortgage
of plot of land at plot no. 16 in Goa And residential flat at Powai, Mumbai of Maniaging Director
(Mr. V. G. Jayaprakasan}. Shortfali of coliateral security shall be covered through Cash margin or
collateral property.

1. Pari-passu charge on CA and MFA both present and future with Axis Bank,

2. Equitable / Registered Mortgage on Property situated at;

i) Survey No. 357, 358,0Id Somnath Ice Plant, Six Mile, Chendia, Karwar, Karnataka, Karwar,
Karnataka, 581324 ii) Unit No. 329, 3rd Floor, Tesla Building No1, Edison Tesla industrial, Plot No.
GEN 2/1/C Part MIDC, Navi Mumbai, Jui Nagar, Navi Mumbal, Navi Mumbai, Maharashtra, 400705
iii) Office No. 306, 3rd Floer, Punit Chambers Premises CH5L, Opp. Yogi Hotel, Plot No. C- 796, Near
MAFCO Market, Sector No.18, Mumbai - 400705,Navi Mumbai, Maharashtra, 400 705 iv) Office No.
305, 3rd Floor, Punit Chambers Premise CHSL, Opp Yogi Hotel, Plot No. €-796, MAFCO Market,
Sector No. 18, Sanpada, Navi Mumhbai, Navi Mumbai, Maharashtra,400705 v) Plinth No.
204,Ambivali,Sahara Star, TalukaMulshi, Lonavala, Pune, Lonavala,Maharashtra, 410401 vi} Unit No.
330, 3rd Floor, Tesla Building Nol, Edison Tesla Industrial, Plot No. GEN2/1/c Part MIDC, Jui Nagar,
Navi Mumbai -400705,Navi Mumbai

First pari passu hypothecation charge to be shared with Axis Bank and Yes Bank on all existing and
future current assets and moveable fixed assets of the borrower. First pari passu Equitable/
Registered mortgage charge to be shared with Axis Bank on immoveable properties.

Axis Bank {Cash Credit);

Yes Bank ( Cash Credit):

Kotak Bank {Cash Credit}:




Krasny Defence Technologies Limited F.Y, 2024-25
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NOTES TO CONSQUDATED FINANCIAL STATEMENTS FOR THE YEAR ENDED MARCH 31, 2025

011 term borrowings from banks and other parties as on March 31, 2024
: {ature and Ter el e
Secured against hypothecation of current assets of the company, equitable mortgage on
commercial property of office nos. 1201 and 1202, 12th Floor, B Wing, Great Eastern Summit, Plot
Axis Bank (Cash Credit): No. 66, sector 15, CBD Belapur, Navi Mumbai 400614 admeasuring 2545 5q Ft., equitable mortgage
of plot of land at plot no. 16 in Goa And residential flat at Powai, Mumbai of Managing Director,
(Mr. V. G. Jayaprakasan),

Yes Bank { Cash Credit): Secured against Fixed Deposit held by Company,

{Rupees in Lakhs)

First parl passu hypothecation charge ta be shared with Axis Bank and Yes Bank on al| existing and
Kotak Bank (Cash Credit): future current assets and moveable fixed assets of the borrower. First par| passu Equitable/

Registered mortgage charge to be shared with Axis Bank on Immoveable properties.

Note 11: Other Current Liabilities

(a) Statutory liabilities
i. Withholding taxes / Tax deducted at source 32.61 13.68
ii. GST Payable 0.70 461
iii. Contribution to labour welfare funds 2.93 2.45
{b) Sundry Creditors for Experses 893.36 203.15
(c} Accrued Expenses 319.92 383.68
(d} Advance from Debtors 161.80 36.07
(e} Emplayee Benefits Payable 71.62 51,80
(f} Deferred Government Grant* 15.00 -
Total ‘ 1,467.94 695.44

* During the year, the Company received a government grant amounting to INR 15 Lakhs. The grant remained unutilised as at the year-
end and is presented as Defer_red Government Grant under “Other Current Liabilities” in the Balance Sheet. The utilisation of the grant is
expected in the next financial year in accordance with the terms of the grant. The accounting poelicy is to recognise the grant in the

Statement of Profit and Loss on a Systematic basis over the periods in which the related costs are recognised. As at the balance sheat
date, the unutilised balance stands at INR 15 Lakhs.

Note 12: Short term provisions

{a) Provision for employeé beneﬂt.s.

I. Provision for Past Retirement Benefit Scheme 10.66 11.04

ii. Provision for bonus 30.00 -

iii. Provision for Leave Salary Encashment 2.44 -
{b} Gividend payable on Preference Shares . 0.36 -
{c) Provision for Tax (net off taxes paid) 303.39 242,93

Total 346.34 253.97
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NOTES TO CONSOLIDATED FINANCIAL STATEMENTS FOR THE YEAR ENDED MARCH 31, 2025

Note 14: Non-current Investments

£.Y. 2024-25

{Rupees in Lakhs)

L. Investments In Equity Instruments
Unguoted investments;

Aggregate provision for diminution in value of investmants

(i} Assoclates:
Krasny Paras Defence Technologies Pvt Ltd 52.25 52.25
Add: Share in Profit/(Loss) {15.38) {17.92}
36.87 34.33
Vimat Fire Krasny Defence Pvt Ltd {Share) 25.00 2500
2,50,000 (Frevious Year 2,50,000) Equity Shares of Rs.10 each
Add: Share in Profit/{Loss) {25.00) {10.05)
- 14,95
Krasny Subhadra Engineers Pvt Ltd (Share) 2.50 2.50
25,000 {Previous Year 25,000) Equity Shares of Rs.10 each #
Add: Share in Profit/{Loss) (2.50) (0.80)
- 1.70
Avrora (1} Marine Systems Pvt, Ltd. 53.090 53.90
79,625 (Previous Year 79,625) Equity Shares of Rs.10 each
Add: Share in Profit/{Loss) 3,662.96 2,509.81
3,716.86 2,563.71
Rosoberonservice India Limited ## 13,50 13.50
Add: Share in Profit/{Loss) (13.50) {13.50)
ii. Others
Dombivli Nagri Sahakari Bank Limited 4.99 4.99
SNGC Bank Limited 1.05 1.05
North Canara Bank 0.99 0.99
Total 3,760.76 2,621.72
Agpregate Cost of Quoted Investments - -
Aggregate Market Value of Quoted Investments - R
Aggregate amount of unguoted investments 3,760.76 2,621.72

# The associates of the Group has been struck off from the register of companies by the Registrar of Companies pursuant to section 248
of the Companies Act, 2013. Accordingly, the investment In the said associate has been written off from the books as nothing is
expected to be recovered, and further no financial information of the said entity has been considered for cansalidation for the year

ended 21st March, 2025.

## The associate of the Group has made an application to initiate corporate insolvency resolution process under section 10 of
Insolvency and Bankruptcy Code, 2016, as applicable. The management is in the process of evaluating the recoverability of such
investment, and any resultant adjustment, if required, will be recognized upon campletion of such evaluation. Further no financial

information of the said entity has been considered for consalidation for the year ended 31st March, 2025,
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Note 15: Other non-current assets

E.Y; 2023-25

{Rupees In Lakhs)

|Unsecured, Considered gogod
{a) Security Deposits 28.77 16.36
{b) Capital Advances 195.50 -
{€) Depasits with bank 286.41 280.31
(d) Others 0.1% -
Total 510.83 296.67

Note 16: Inventories

Stores, spares, tools and jigs

47.61

Total

47.61

Note 18: Cash & Bank Balan

(a) Cash and Cash Equivalents
i. Balances with banks
- In current accounts

141.67 314.53

- In deposit accounts (with original maturity period of three months or less) 557 3.02

ii. Cash on hand 52.34 11.67
{b) Cther Bank Balances

i. Bank deposits {due to mature within 12 months of reporting date) 2,146.21 2,188.11

Total 2,345.80 2,517.33

Note 19: Short Term Loans and Advances

Unsecured, Considered Good
(3) Loans and advances
-to Employees

46.71 28.18

-to Related Parties 25.00 28.65
{b} Balance with Government autharities 787.19 441.82
(c) Advance to suppliers 540.45 281.87
Total 1,399.35 780.52

Note 20: Other cur

Unsecured, Considered good unless otherwise specified

Prepaid Expenses

14.53 9.14

Other Receivables 27.59 16.60

Interest accrued on deposits 30.00 7.22

Unbilled Revenue 2,701.16 2,686.06
Intercompany adjustments 28.05 -

Total 2,801.33 2,719.02




Defence Technologles L
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Note 10: Trade Payablas

Trade Payables
{a} Total eutstanding dues of micro enterprises and small enterprisas 1793 -
{b] Total cutstanding dues of creditors other than micre & smaill enterprises 127.4¢ 56.84
Total 145.34 56.84

kased an avallable Information with the Company ate as under:

Note 10.1: Dataits of the dues ta Micro and Small, as defined in the Micro, Small and Medium Enterprises Developmant Act, 2006,

RN

{a) Prircipal ampunt remaining unpaid to any supplier under MSMED .
{b} Interest due on principal amaunt remaining unpaid to any supplier under MSMED

(¢} Inmevest paid by the buyer in terms of section 16 of the MSMED Act 2006, along with the
amaunt of the payment made to the supplier beyand the appointed day during the year

(d} Amount of Interest due and payable for the perlod (where the prindpal has been paid but
Interest under the MSMED Act, 2006 not paid)
(e} Interest accrued and remaining unpaid

(f) Amount of further interest remaining due and payable even In the succasding years, until such|
date when the Interest dues as above are actually paid to the small enterprise, for the purpase of|
disallowance as a deductible expenditure urder Section 23 of the MSMED Act, 2008

1793

Refer Note 1

Total

17.93

[gte 10.2: Apeing for trade payables outstanding as at March 31, 2025 (5 a5 follaws:

F.¥Y. 2024.25

[Rupees in Lakhs)

Undisputed Dues:
MSME B
Others - - 126.59

Disputed Dues:
MSME - -
Others - .

Total - - 134.62

Note 10.3: Ageil r trad I v i, at March 31, 2024 is as f, H

LT

Undisputed Dues:
MSME .
Others -

Disputed Dugs:

MSME -

Others -

Tatal -

- 53.32

3.51




JAA LS

(Rupees ln Lakhs)

Land .

Leasehald Land 198.6 - - 19036 . - - - 153.3¢
Bullding 313.21 20.00 - 32321 15813 19.36 - 177.98 155.08
Leasehokd Premises 285.52 - - 2B5.51 4850 - - 4B.50 237.02
Plant & Machinery 435.45 35.69 - 47114 149.37 3219 - 283.56 186.08
Eluctrical Installation 10.327 - - 1037 .73 0.12 - 9.84 0.6%
Office Equipmants 3374 1,88 - 35.62 29.57 1.5 - 3152 4.17|
Furniture B Fixturas 154.37 - - 15437 140.09 271 - 1426 14.27
Alr Conditioner 20.05 191 - 21496 17.59 1.38 - 18.97 .46
Computer 135.28 1297 - 148.85 124.93 &35 - 136.28 5.95
WVehicles 285.54 6.65 - 39219 213.B% 2182 - 235.57 7189
Total {fs.] 1,584.35 73.10 - 2,063.44 S96.76 #8.37 - 1,085.13 $37.59

Land

103.81
Leasehold Land 198.26 - - 198.36 - - - - 138.26
Buiiding 3171 150 - 313.21 149.76 8.37 - 158.13 161.956
Leasehold Premizas 285.52 - - 285.52 36.37 1213 - 48.50 245,15
Plant & Machinery 435.45 - - 43545 11132 38.06 - 243.37 2413
Electrical Instadlation 10.37 - - 1037 9.69 .07 - 9.73 0.72
Office Equipmants 33.07 Q.67 - 3374 29.06 066 {0.16) 2457 4.01
Furniture & Fixtures 154.37 - - 154.37 137.06 3.04 - 140,09 17.31
Air Conditionsy 19.80 0.25% - 20.05 16.68 Q91 - 17.59 L
Computer 132.74 2.14 - 135.88 118.0% 188 - 129.53 5.70
Vahicles 185.54 - - 8554 1831.11 30.74 - 213.85 102.43
Total {Rs.) 1,971.64 1273 - 1,984.35 901.05 95,87 {0.16} 996.76 1,070.59

31.03.2025

Goodwill an censolidation

233,32 233.32

€ Ii 5.15 - - 5.15 - 5.15 - 5.15 - 5.15
Total {Re.} 238.47 - - 233.47 - 515 5.15 233.32 238.47

Computar Sofiware

Total (Rs.)

- 13847




Unsecured
4. Considered good 2,501.96 667.08
1i. Considered doubtful - .
Less ; Prevition far Daubtful Debts and disaliowances -
Total 2,501.96 £67.08
Note 37.1 I ou i Lowry:

{Rupees in Lakhs)

Undisputed trade receivables -
considered good

Undisputed trade receivables --
considered doubtful

Disputed trade receivables
considersd good

Disputed trade receivables -
considered doubtful

45.37

26.05

Tetal

Undisputed trade receivables -
cansidered good
Undisputed trada raceivables -
considered doubtful

Disputed trade receivables -
considered good

Disputed trade receivables -
considered doubtful

Total

12,00

567.08
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OVES TO CONSQLIDATED FINANCIAL STATEMENT FOR THE YEAR ENDED MARCH 31, 202

Note 21: Revenue from Operations

EY. 2024-25

{Rupees in Lakhs)

i 103720250 44

Sale of stores, spares and services 8,017.31 1,865.70

Unbilled income 2,701.16 2,686.06
Total 10,718.47 4,551.76

Note 22: Other income

{a} Interest income
(b} Rent Incamea
{c) Dividend income;

- From Related Parties

- 4018

- From Qthers 0.45 Q.10
(d} Income Tax Refund 0.67 -

{e} Miscellanepus Income 6.27 4,42

Tatal 163.89 178.85

Note 23; Cost of materials consumed

Consumption of Stores & Spares

Gpening Stock

45.32 51.87

Add: Purchases during the year 1,244.33 341.47
Lass: Closing stock {47.61) (45.32)
Total 1,242.04 348.03

Note 24. Opearting Expenses

Fransport, clearing and forwarding Expenses

92.24 22.19

Dack, refit and other operating expenses 4,943.84 1,753.53
Liguidated damages 22.20 15.17
Total 5,058.29 1,790.8%

Note 25; Emplovee Benefit Expenses

Director's Rernuneration 114.00 114.00
Salaries and Wages 771.04 640.96
Bonus to Employees 60.32 28.36
Contribution to Provident and Other Funds 30.39 nn
Leave Encashment 16.64 -
Gratuity Expense 26.04 20.86
Staff Welfare Expense 36.27 3357
Total 1,058.70 862,456




Krasny Defence Technologies Limited
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NOTES TO CONSOLIDATED FINANCIAL STATEMENTS FOR THE YEAR ENDED MARCH 31, 2025

Note 26: Finance Cost

E.Y. 2024-25

[Rupees in Lakhs}

Interest Expenses on
(i) Loan from bank

1.41 6.83
{ii) Bank overdraft 45.14 -
Bank charges & processing fees 27.74 45.37

Total 74,29 52.20

Note 27: Other Expenses

Advertlsement expenses

2.05 6.86
Payment to auditor (Refer Note No. 27.1) 6.45 7.95
Bad Debts W/ off 391 3.14
Business promotion expenses B3.88 24.86
CSR Expenses (Refer Note Mo, 27.2) 13.00 13,50
Director Sitting Fees 0.60 1.10
Donation 0.97 8,89
investments written off 1.70 -
Fines & Penalties 297 0.20
Foreign Exchange Fluctuation loss 56.09 0.13
Insurance 10.89 1492
Legal & Professional charges 338.80 80.05
Lodging & boarding - -
Membership and Subscription 2.30 2.85
Miscelleneous Expenses 7.28 4,36
Office Expenses 119.52 75.64
Postage & Courier Charges 101 2.80
Power and fuet 11.56 10.85
Printing & Stationery B.60 441
Rent, Rates and Taxes 108.35 23.77
Repairs & Maintainante 13.61 1419
Security charges 336 3.06
Statmp duty & registration charges - 24.94
Telephone & Internet Expenses 4.03 4.62
Travelling & Conveyance 431.23 32382
Tatal 1,233.09 656.91
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N S TO CON IDATED FINANCIAL STATEMENTS FOR YEAR ENDED MARCH 2025
(Rupees in Lakhs)

Note 27.1: Payment to Auditor as:

(2) Statutory Audit Fees 345 5.45
(b} Tax Audit Fees 2.00 250
(£} Transfer Pricing Audit Fees 1.00 -
{d) Other matters - 6.65
Total 6.45 14.60

Note 27.2: Corporate Social Responsibility {CSR) Expenditure:

N H L 193 3! X
(3} Gross amount required to be spent by the company during the year 12,33
{b) Amount of expenditure Incurred by the company during the year 13.00 13.50
(Refer Note No, 27,2.1)

{c) Amount of shortfall at the end of the year

(d} Total of previous vears' shortfail

(e) Reason for above shortfalls
- Shortfall amount in respect of other than ongoing projects, transferred to a Fund specified
in Schedule Vil to the Act, a5 per section 135(5} of the Companies Act, 2013 -
- Shortfall amount pursuant to any ongeing project, transferred to special account as per
section 135(6} of the Companies Act, 2013

Note 27.2.1 : Details of a nt of CSR enditure incurred by the company durlng the year:

The amount recognised as expense in the Statement of Profit and Loss an CSR related activities is INR 13 Lakhs (Previous Year INR 13.5 Lakhs) towards
premoting health care including preventive health care, promoting education, eradicating hunger, poverty and malnutrition, comprising of:

Censtruction/acquisition of any

asset
On purposes other than above 13.00 - 13.00 13.50 - 13,50
TOTAL 13.00 - 13.00 13.50 - 13.50
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NOTES TO CONSOLIDATED FINANCIAL STATEMENTS FQR THE YEAR ENDED MARCH 31, 2025

Note 28: Earnings per share

E.Y. 2024-25

{Rupees in Lakhs)

i

Profit excluding exceptional and extra-ardinary items attributable to Equity Shares for
calculation of Basic Earnings per Share [Basic EPS)

Adjusted profit excluding exceptional items and extra-ordinary items attributable to Equity
Shares for calculation of Diluted Earnings per Share (Diluted EPS)

Weighted average number of equity shares for basic EPS {in Na.)

Weighted average number of equity shares for diluted EP5 (in No.} *

Face value of equity shares {(in Rs.}
Earnings per share Basic {in Rs.)
Earnings per share Diluted (in Rs.)

2,706.22

2,706.58
1,15,15,267
1,15,15,267

23,50
23.50

879.87

879.87
1,15,15,267
1,15,15,267

7.64
7.64

* Since there is an option to buyback the preferences shares with company under certain circumstances as referred to in note 3,103,
the potential conversion of preference shares (if any} has not been considered for the purpose of calculation of diluted equity shares.

03202

Profit after tax as per statement of profit and loss 2,706.58 879.87
{-} Preference Dividend (0.36) -
Profit after tax as per statement of profit and loss for Basic EPS 2,706.22 879.87
{+) Preference Dividend 0.36 -
Profit after tax as per statement of profit and |oss for Diluted EPS 2,706.58 879.87

Note 29: Leasehold Land

The Graup holds leasehold land located, with a lease tenure of 999 years. Given the exceptionally long lease period, the leasehold
land is considered to have an indefinite useful fife for accounting purposes. Accordingly, no amortization has been provided in the
Statement of Profit and Loss, and the leasehold land continues to be carried at cost. The carrying value of the leasehold land Is

reviewed for any indication of impairment in accordance with applicable accounting standards.

For details of gross block of leasehold land, Refer note 13.

Note 30: Leases

Lease rentals in respect of assets that are in the nature of operating leases are expensed in the Statement of Profit and Loss with

reference to fease terms. Payments made towards operating iease arran
straight line basis over the period of lease.

gements are charged to the Statement of Profit and Loss on
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(Rupees in Lakhs})
Note 31: Contingent Liabilities and Commitments {to the extent not provided for)

(‘a] Contingent Liabilities
i, Claims against the Group not acknowledged as debt

Service Tax

a} Order for Service Tax demand pertaining to F.Y. 2015-16 117.13 117.13
b} Order for Service Tax demand pertaining to F.Y. 2016-17 0.54 0.54
¢} Order for Service Tax demand pertaining to Period April 17 to June 17 FY. 2016-17 13.72 13.72

{b] Commitment
i. Estimated amount of contracts remaining to be executed on capital account and
not provided for:
- Tangible assets 122.00

Total 253.39 131.38

Note 32: Details Of Provisions Added, Utilised, Written 8ack

Pravision for Gratuity 73.12 26.04 15.08 84.09
Provision for Leave Salary Encashment - 16.64 5.62 11.02
Provision for Bonus - 30.00 - 30.00
Dividend payable on Preference Shares - 0.36 - 0.36
Provisian for Tax (net off taxes paid) 242.93 303.39 24293 303.39

Provision for Gratuity 55.99 20.86 373 7312
Provision for Leave Salary Encashment - - - -
Provision for Tax {net off taxes paid} 135.10 242,93 135.10 24293
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NOTES TO CONSOLIDATED FINANCIAL STATEMENTS FOR THE YEAR ENDED MARCH 31, 2025

(Rupees in Lakhs}
Note 33: Reti fits

i) Defined Contribution Plan:
During the period, the Company’s contribution to Provident Fund and ESIC is recognized in the statement of Profit and loss under the
head Employee Benefit Expense.

- Employer's contribution to Provident Fund and other funds ) 31.71

ii} Defined Benefit Plan:

(A) Every employee is entitled to the benefit equivalent to 15 days of total gross salary last drawn for each completed year of service.
Gratuity is payable to all eligible employees of the company on retirement or separation or death or permanent disablerent in terms
of the provisions of the payment of Gratuity Act.

Valuatien in respect of gratuity has been carried out by an independent actus ry, as at the balance sheet date, based on the following
assumptions:-

Change in Defined Benefit Obligation during the Period Gratuity (Unfunded)
ul:

Defined Benefit Obligation, Beginning of the Period 73.12 55.99
Total Expense/(Income) Recognised in Profit & Loss 26.04 20.86
Benefits Paid {15.08) (3.73)
Defined Benefit Obligation, End of Period £4.09 73.12

Recanciliation of Amounts recognised in Balance Sheet

Balance Sheet {Asset}/Liability, Beginning of Period

73.12 55.99
Total Expense/(Income) Recognised in Profit & Loss 26.04 20.86
Benefits Paid ’ (15.08) K] .7'3
Balance Sheet (Asset)/Liability, End of Period 34 09 73' 12)

Amounts Recognised in Statement of Profit & Loss at Period-End

Total Expense/(Income) Recognised in Profit & Loss

Total Expensa/{income) included in "Employee Benefit Expense”
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T e e e s s A LY VIRRLA I, SVLa

Actuarial Assumptions

{Rupees in Lakhs)

1.03:2025:

Discount Rate {per annum)

£.83%
Salary Escalation 5.00% 5.00%
Mortality Rate JALM (2012-14);  IALM {2012-14)
Ultimate Ultimate
Retirement Age 60 years &0 years
Employee turnover/ Withdrawal Rate 2.00%) 2.00%

Sensitivity Analysis

Reasonably possible changes at the reporting date to one of the relevant actuarial assumptions, holding other assurmptions constant,

would have affected the defined benefit obligation as shown below.

Increase In
Discount rate (1% movement) {6.95) (5.66)
Future salary growth {1% movement) 8.18 6.68
Employee Turnover (1% movement} 0.85 0.98
Decrease in
Discount rate (1% movement) 8.11 6.60
Future salary growth (1% movement) {7.12) (5.83)
Employee Turnover (1% movement} {1.01) (1.13)

(B) Every employee Is entitled to the henefit equivalent to leave balance muttiplied by Monthly Basic Salary divided by 30. All

employee are entitled to 15 days leave with maximum aceumulation limit of 30 days.

Valuation in respect of leave encashment has been carried out by an independent actuary, as at the balance sheet date, based on the

following assumptions:-

Change in Defined Benefit Obligation quring the Period

Leave Encashment (Unfunded)
o T

Defined Benefit Obligation, Beginning of the Period
Total Expense/(Income} Recognised in Profit & Loss

16.64

Interest Cost

Actuarial (Gains)/Losses

Benefits Paid (5.62)

Defined Benefit Obligation, End of Period 11,02 -

ts recognised in Balance Sheet

Balance Sheet (Asset)/Liability, Beginning of Pérlod -
Total Expense/{Income) Recognised in Profit & Loss
Benefits Paid

16.64
(5.62)

Balance Sheet {Asset)/Liability, End of Period

11.02
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NOTES TO CONSOLIDATED FINANCIAL STATEMENTS FOR THE YEAR ENDED MARCH 31, 2025

{Rupees in Lakhs)
Amounts Recognised in Statement of Profit & Loss at Period-End

Total Expense/(lncame] Recognised in Profit & Loss 16.64

Total Expense/{Income] incladed in "Employee Benefit Expense"” 16.54

Actuarial Assumptions

Discount Rate {per annurn)

Salary Escalation

Mortality Rate IALM (2012-14) NA
Ultimate

Retirement Age 60 years NA

Emplayee turnover/ Withdrawal Rate 2,00% NA

Sensitivity Analysis

Reasonably possible changes at the reporting date to one of the relevant actuarial assurnptions, helding other assumptions constant,
wauld have affected the defined benefit obligation as shown below.

Parti¢

Increase in
Ciscount rate (1% maovement) {0.89) NA
Future salary growth {1% movement) 1.06 NA
Employee Turnaver (1% movement) 0.18 NA

Decrease in
Discount rate (1% mavement) 1.05 NA
Future salary growth (1% movement) (0.51) NA
Employee Turnover (1% moverent} (0.19) NA

Note 34: Regrouping / Reclassification

Previous year’s figures have been regrouped & rearranged, wherever MECessary to correspand with the current year's classification,

Note 35: Sepment Reporting

The Group's operation comprise of only one segment - ship repairing, design and manufacturing of electrical parts &

components business and therefore there are no other business/geographical Segments to be reported as required under Accounting
Standard 17 "Segment Reporting" as prascribed by Company {Accounting Standard) Rules, 2006.
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Note 36: Related Party Disclosuras

As per Accounting Standard {AS-18) on Related Party Disclosures specified under Section 133 of the Act, read with Rule 7 of the Companies
{Accounts) Rules, 2014 and the provision of the Companies Act, 2013 the disclosures of transactions with the related party as defined in

Accounting Standar_d are given below:

Note 36.1: Name of related pant

Description Of Relatlonship

5r. No

y and nature of relationship where control exists:

(Rupees in Lakhs)

Names of related parties

(a} Associates

iii.

Krasny Paras Defence Technologies Private Limited
Vimal Fire Krasny Defence Private Limited

Krasny Subhadra Engineers Private Limited
Avrara(l} Systems Private Limited

{b) Key management
personnels (KMP)

Naveen Jayaprakasan
V S Jayaprakasan
Sarala Jayaprakash
Sajeev Menon
Mathew Lathra
Shivani Singh *

* Appointed Shivani Singh as a Company Secretary as on dated
26/09/2023,

{c}]  Entitles
controlled by
their relatives

owned and
directors and

Rosoboronsarvices (India) Limited




Krasny Defence Technalogies Limited

EY. 2024-25
CIN ; U35110MH1995PLCDB5711
{Rupses In Lakhs}
N i Name of related and onship where control exists;
i i
| [Revenue from Operations
a ESall of Gords
1 [Vimal Fire Krasny Paras Defence Associate Company 25.50 | Associate Company -
Il |Krasry Paras Defence Technologies Private Limited Assaciate Company 113.20 jAsseciate Company -
Il Other Incame
2 Rent Income
i_[Krasny Parns Defence Technologles Private Limited Assaciate Company 1.80 {Asseciate Company 1.80
b Dividerd Income
1 |Avrorall} Systems Private Umited Asscciate Company 40,18 |Associate Company 40.18
1 Expenditure
a Procurement of Good & Services .
i |Vimal Fire Krasny Defence Private Lirmitad Associate Company 16.24 [Associate Company -
c Salary
i |Naveen Jayaprakasan Key Managerial Persohnel 12.00 [Key Managerial Personnel 12.00
li |V G Jayaprakasan Key Managerial Personnel 90.00 |Key Managerial Personnel 20.00
iii | Sarala Jayaprakash Key Managarial Personnel 12.00 |Key Managerial Persennel 12.00
iv | Sajeev Menon Key Managerial Personnel B.5% | Key Managerial Personnel 71.77
¥ |Mathew Lathra Kay Mahagerial Personnel 40.09 | Key Managarial Personnel 35.98
vi | Shivani Singh Key Managerial Personnel 4,88 [Key Managerial Personnel 311
Y Qthers
a Purchage of Fixed Assets
i |Krasny Paras Defence Technalogies Private Limited Assoclate Company 35.81 |Assaciate Company -
b Permanant dacline in value of investments
i [Krasny Subhadra Engineers Private Limited Associate Company 2.50 |Assoclate Company .
v Flnance
a Loans and Advances {Given}
i |Krasny Paras Defence Technologies Private Limited Associate Company - Associate Company 28.65
b Loans and Advances {Repaid}
i |Krasny Paras Defence Technologies Private Limited Associate Company 2.65 |Associate Company -




nee Techni Limni
CIN | 35310MH1995P1C 085711

Note 36.2: Name gf related party pnd naturs of relationship where cantrol gaists:

E.¥. 2024-25 -

{Rugees in Lakhs)

Balances
a Trade Recaivables
| |Krasny Paras Defence Technologies Private Limited Associate Company 152.18 |Associate Company 18.07
b Others
i |Salary Pays|
Naveen fayaprakasan Key Managerial Personnel 0,88 [Key Managetial Parsanne| 0.88)
V.G. Jayaprakasan Key Managerial Parsonne! 15.61 {Key Managerial Parsonnel 9.07
Sarala Jayaprakash Key Managerial Parsonnel 1.76 |Key Managerlal Personnel *0.00
Sajeev Menon Key Managerlal Personnel 0.63 [Key hanagerlal Personnel 0.63
Mathew Lathra Key Managerlal Personnef 2.56 |Key Managerial Personnel 1.5
Shivani Singh Key Managerial Personne( 0.43 |Key Managerial Parsonnel 0.45
[ Loans and Advances {Given)
i |Krasny Paras Defence Technol gies Private Limited Associate Company 25.00 [Assoclate Campany 28.65
d Trade Payables
| |Krasny Paras Defence Technologies Private Limitad Assoclate Company 42.26 | Assaciate Campany -
€ Investment in Equity Instrumants
iv |Krasny Paras Defence Technologies Private Limited Assaciate Company 52,25 |Associate Compary 52.28
v Jvimal Fire Krasny Defence Private Limited Associate Company 25.00 |Associate Company 25.00
i JKrasny Subhadra Engingers Private Limited Associate Company + |Assaciate Company 2.50
vii | Avrara()} Systems Private Limited Associate Company 53.90 | Associate Campany 53.90
Entities owned and controlled by Entities awned and controlled by
viii| Roscboronservices {India) Limited directors and their relatives 13.50 [directors and their refatives 1350
f Qther receivables
i [Vimal Fire Krasay Daferce Private Limited Associate Company 1.35 |Associate Company 1.35

* Indicates amount less than Rs 5,000



Note 37: Additional Information as reguired by Paragraph 2 of Part Ili - General Instruction for Preparation of CFS of Schedule 1l of

the Companies Act, 2013

Net Assets i.e., total assets
minus total liabilitles

Share in profit or loss

i

a) Parent

Krasny Defence Technelogies Limited 70.29% 8,603.55 61.10% 1,653.74
a) Subsidiary:

Krasny Kamen LLC 100.00% -0.05% {5.96) -3.63% {98.32)
Indian:

Keltron Krasny Defence Systems Private Limited 51.00% 0.16% 19.34 0.01% 0.37
Krasny Marine Services Private Limited

{Formerly knawn as Krasny Corporate & Technical

Services Pvt. Ltd.) 100.00% -1.18% {144.87) -0.17% (4.61)
Sub Total 8,472.05 1,551.18
h) Associate:

Krasny Paras Defence Technologies Private Limited 47.50% 0.30% 36.87 0.09% 2.55
Vimal Fire Krasny Defence Private Limited 50.00% 0.00% -0.55% {14.95)
Krasny Subhadra Engineers Private Limited 50.00% 0.00% - 0.00% -
Avrora(l) Systems Private Limited 49.00% 30.37% 3,716.86 44.09% 1,193.32
Resoboronservices {India) Limited 20.00% 0.00% - 0.00% -
Sub Total 3,753.73 1,180.92
Inter Group Elimination 0.12% 14.37 -0.94% (25.52)
Consolidated Net Asset/ Profit After Tax 100.00% 12,240.16 100.00% 2,706.58




Note 38: Other ad | regylatory |n {
38.1 The G
- T Gr;:z z:;?;t m;::,te::n;o Proptl.'ny, Plant & Equipment nor any Intangible sascts.
. e any Benaml proj , where a
boking ony Benamt property. perty, ny procoeding has been Inftlated or pending against the Group for :’;
383 The Group does not hol :
ed‘p d any intangible assets under development and accordingly, no ageing nor completion schedute is e
384 The Group has not ad ;
e [:a ) with t::nuc:geg lo:ned or Invested funds to any other person(s) or entity(les), including foreign entities -
{ enmﬁttes ires) with ¢ anding that the Intermediary shall: {a) directly or Indirectly lend or Invest in other persons £
any manner whatsoever by or on behalf of the Group (Ultimate Beneficlaries) or (b) provide any ¥
guarantee, security or the ke to or on behalf of the Ultimate Beneficiarics. v
8.5 The Group has not received any fund from any person(s) or entity(les), Indluding foreign entitles (Funding Party} with the
understanding (whether recorded in writing or otherwise) that the Group shall: (a) directly or indirectly lend of Invest in
other persons or entities identified in any manner whatsoever by or on behalf of the Funding Party (Urimate Beneficiaries)
or (b) provide any guarantee, security or the like on behalf of the Ultimate Beneficlaries.
386 The Group has not utlised funds for purpose other than the specific purpose for which It was obtalned.
387 The Group has not been deciared wilful defaulter by any bank or financial Institution or government or any government
authority. j
388 The Group does not have any transactions with companies struck off. ¢

rtual Currency during the financial year.
as been surrendered of

search or survey of

38.9 ‘The Group has not traded or invested in Crypto currency of Vi

38.10 The Group has aot any such transaction which is not recorded In the books of accounts that h
disdosed as income during the year In the tax assessments under the Income Tax Act, 1961 such as,
any other refevant provisions of the Income Tax Act, 1961,

ers presaibed under dause (87) of section 2 of the Act read with the

38.11 The Group has complied with the number of lay
Companles (Restriction on number of Layers) Rules, 2017.
38,12 The Group has not entered into any scheme of arangefpent.
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RRASNY

DEFENCE TECHNOLOGIES LTD

To,
The Members,

12" Floor, Great Eastern Summit,

B-Wing, Plot No. 66, Sector-15,

CBD Belapur, Navi Mumbai - 400614, India
Tel.: +91-22-2756 3425

Fax.: +91-22-2756 3414

E-mail: corporate@krasnydefence.com
Website: www.krasnydefencetechnotogies.com

DIRECTORS’ REPORT

KRASNY DEFENCE TECHNOLOGIES LIMITED

Your Directors’ have pleasure in presenting their 30" Annual Report on the business and operations of the
Company and the accounts for the Financial Year ended 31 March, 2025.

1. The Financial performance of the Company is summarized as below:

The Board Report is prepared on the basis of Standalone & Consolidated financial statements of the company:

SHIP REPAIR DIVISION (MUMBALI)
Telefax : +91-22-23735185/23721767
E-mail ; shiprepair@krasnydefence.com

BRANCH & SERVICE CENTER {VIZAG!
Telefax ; +91-891-2769328
E-mail: vizag@krasnydefence.com

Particulars Standalone basis Consolidated basis
Current Previous Current Previous
Financial Year Financial Year Financial Year Financial Year
(31.03.2025) (31.03.2024) (31.03.2025) (31.03.2024)
Rs. in Lakhs Rs. in Lakhs Rs. in Lakhs Rs. in Ltakhs
Revenue from Operations 10718.47 4528.38 10718.47 4551.76
Other Income 204.02 178.80 163.89 178.85
Total Income 10922.48 4707.18 10882.36 4730.61
Depreciation 93.28 95.36 93.52 95.71
Finance Costs 74.16 52.12 74.29 52.20
Other Expenses 8599.54 3639.80 8588.12 3665.28
Total Expenses 8766.98 3787.28 875593 3813.19
Profit /{loss) before Exceptional 2155.51 919.90 2126.43 917.42
items and Tax expenses
Add/({less): Exceptional items 0 0 0 0.51
Less: Tax Expense
Current Tax 607.68 242.93 {607.68) (243.64)
Income Tax of Earlier Years (10.80) - (10.80) -
Deferred Tax {9.94) (2.49) 17.71 {2.58)
MAT Credit
Net Profit /(loss} after taxation 1546.97 679.46 1525.66 675.84
for the year

(G uz

CERT

ELECTRONIC DIVISION {MUMBAL}
Tel : +91-22-49688534
E-mail : electronicdept@krasnydefence.com

BRANCH & SERVICE CENTER (KDCHI)
Tel: +91-484-2665333
E-mail: kochi@krasnydefence.com

PRODUCTION CENTER {(MUMBAL}

Tel : +91-22-40024075

BRANCH & SERVICE CENTER (KARWAR)

Tel : +91-9372991769

E-mail: karwar@krasnydefence.com

I CIN-U35110MH1995PLCOBS571) I

1 GST-27AAACKG6125017W l

BRANCH & SERVICE CENTER {GOA)
Telefax : +91-832-2556306/2556283
E-mail: manufacturing@krasnydefence.com E-mail: director_sn@krasnydefence.com

LIAIS(OIN OFFICE {NEW DELHI)
Tel: +91-9718323757
E-mait: delhi@krasnydefence.com




Minority interest’s share of Net . 4] 0] (0.36) 2.72
income

Share in Profit/loss of associate 0 0 1180.92 204.03
Companies

Total Comprehensive Income/loss 0 0 0 o
Net Profit /(loss) for the year 1546.97 679.46 2706.22 8382.59
Profit/(loss) for the year : 1546.97 679.46 2706.22 882.59
transfered to reserves

2.Report on performance of Subsidiaries, Associates And Joint venture Companies

The performance and financial position/salient features of the financial statement of each of the subsidiaries,
associates and joint venture companies for the year ended 31* March 2025, and the details of companies which
have become or ceased as subsidiary, associates, and joint ventures, during the year under review, if applicable,
is given in Form AOC-1 and is attached and marked as Annexure | and forms part of this Report.

3. Brief description of the Company’s working during the year/State of Company’s affair

The Company has its operations in the segments of system maintenance, engineering services and manufacturing
primarily in maritime sector. The company is actively participating in make in India projects with technology
collaboration from Russian OEMSs, in addition to having own R&D and manufacturing verticals. Service Export for
ship building has been another area of active participation during the current year.

4. Change in the nature of business:
There is no change in nature of business during the financial year under review.

5. Dividend

In order to conserve resources, the directors have not recommended any dividend for the year ended 31 March,
2025 (Previous Year: NIL). -

6. Transfer of Unclaimed Dividend to Investor Education And Protection Fund

Since there was no Dividend declared and paid last year, the provisions of Section 125 of the Companies Act,
2013 does not apply.

¥

7. Reserves -

The Board proposes to carry the Net Profit after taxation of Rs. 1545.15 lacs for the financial year 2024-2025 to
the reserves and surplus. (Previous year Rs. 679.46 lacs }.

8. Change of Name

There is no change in the name of the Company.




9. Share Capital

" The authorized share capital of the Co'mpany is Rs.36,50,00,000/- divided into 1,50,00000 equity shares of Rs.10/-
each & 21,50,000 preference shares of Rs. 100/- each

The issued, subscribed and paid—up share capital of the company as on 31% March, 2025 is Rs. 33,01,52,670/-
divided into 1,15,15,267 equity shares of Rs.10/- each, fully paid-up and 21,50,000 Preference shares of Rs. 100/-
each, fully paid-up.

The ISIN of the shares are as follows:
ISIN No. of Equity shares- INEOJSD01016
ISIN No. of Preference Shares- INEQJS8DQ3012

10, Directors and Key Managerial Personnel

In accordance with the provisions of the Companies Act, 2013 and the Articles of Association of the Company,
Mr. Naveen fayaprakasan (DIN: 00837932), Director of the Company liable to retire by rotation and being eligible,
offers himself for re-appointment at the ensuing Annual General Meeting.

" The Company has received necessary:declarations from all the Independent Directors confirming that they meet
the criteria of independence as prescribed both under the Act.

PRESENT BOARD OF DIRECTORS OF THE COMPANY:

Name DIN Designation Date of Date of
Appointment | Cessation
Gopalan Jayaprakasan Vattappurayidathil 00837992 | Chairman & | 20/02/1995 | -
Managing Director
Naveen Jayaprakasan 00837932 | Director 01/09/2005 | -
Sarala Jayaprakash 01419941 | Director 09/03/1995 | -
Naresh Kumar 01147492 | Non-Executive - 14/07/2021
\ Independent
w Director
Venkat Bharathan 02031453 | Non-Executive - 14/07/2021 | -
Independent
Director
lehangir Jimmy Presswalla 03454118 | Non-Executive - 01/03/2011 | 08/04/2025
Independent
Director




Pursuant to provisions of Section 203 of the Act, and the Rules made there under, following are the Key

Managerial Personnel {KMP) of the Company:

Name * Designation Date of Date of Cessation
Appointment
Gopalan Jayaprakasan Vattappurayidathil Chairman & | 01/07/2021 -
Managing Director
Mathew Lathra Mathew Chief Executive 01/03/2023 -
Officer
Sajeev Valsal Chief Financial Officer | 14/07/2021 16/07/2025
Shivani Singh ‘ Company Secretary 26/09/2023 -

11. Extract of Annual Return:

As required under Section 92(3} and Section 134(3)(a) of the Companies Act, 2013, the Company placed a copy of
" annual return as at 31.03.2025 on the'Company’s website viz. www.krasnydefencetechnologies.com.

12. Disclosure related to Board Meeting & Committee Meetings

Board Meetings: During the financial year, Five (5} Board Meetings were convened and held, the details of which

are as under:

S. |- Dates of " ‘Name of Directors attended the board meetings
No. Board —
Meetings | V.G.. | Sarala | Naveen | Jimmy |  Venkat | Naresh | TotalNo.
_ Jayaprak | Jayaprak | Jayaprakasan Presswala) Bharathan| ~Kumar |  of
. asan | ash SRR I T ' Directors
- ' ' present at
the
. meeting
1 | 23.04.2024 Yes Yes Yes Yes Yes Yes 6
2 125.07.2024 Yes ":Yes Yas Yes No No 1
3 |16.09.2024 Yes Yes Yes No Yes Yes 5
4 |30.09.2024 Yes Yes Yes Yes No No 4
5 |07.01.2025 Yes Yes Yes Yes Yes No 5
Total No. of 5 5 5 4 3 2
meetings attended

The intervening gap between the Meetings was within the period prescribed under the Companies Act, 2013.



Audit Committee:
The Composition of Audit Committee is as under:

1. Mr, Jehangir Jimmy Presswalla, Chairman
2. Mr. Naveen Jayaprakasan, Ditector
3. Mr. Naresh Kumar, Independent Director

The Audit Committee met Five (5) times during the F.Y. 2024-25 on 23-04-2024, 25-07-2024, 16-09-2024, 30-09-
2024 and 07-01-2025.

Nomination and Remuneration Committee:

The composition of the Nomination and Remuneration committee is as under:
1. Mr. Jehangir Jimmy Presswalla, Chairman
2. Mr. Naveen Jayaprakasan, Difkector
3. Mr. Naresh Kumar, Independent Director

The Nomination and Remuneration Committee met One (1) time during the FY 2024-25 on 30.09.2024

General Meetings: _
. .

s The Twenty nineth Annual General Meeting of the Members of the Company for the financial year ended

on 31* March, 2024 was held on the 30% September, 2024.
¢ One Extra-ordinary General Meeting was held on 18" March 2025,

Meeting of Independent Directors

e One meeting of Independent Directors was held on 30.09.2024

13. Particulars of Employees

The Company had no such employees’ covered who is receipt of remuneration as covered under Section 197 read
with Rule 5{(2) of the Companies (Appointment and Remuneration of Managerial Personnel) Rules, 2014, during
the period under review and hence, the same is not required to be attached to this report,

14. Board Evaluation

The Board of Directors of the Comphiny is committed to assessing its own performance as a Board in order to
identify its strengths and areas in which it may improve its functioning. To that end, the Nomination and
Remuneration Committee has established processes for performance evaluation of Independent Directors, the
Board and Commiittees of the Board.

15. Declarations By Independent Directors:

The Company has received declarations form all the Independent Directors under Section 149(6) of the
Companies Act, 2013 confirming their independence vis-a-vis the Company.

~



16. Directors’ Responsibility Statement:

Pursuant to provisions of Section 134(3)(c) and Section 134(S) of the Act, your Directors state that:

a) in the preparation of the annual accounts for the year ended 31st March, 2025, the applicable accounting
standards read with requirements set out under Schedule Ill to the Act, have been followed and there are no
- material departures from the same; I

b) the Directors had selected such accounting policies and applied them consistently and made judgements and
estimates that are reasonable and prudent so as to give a true and fair view of the state of affairs of the Company
as of 31st March, 2025 and of the profit of the Company for the year 1st April, 2024 to 31st March, 2025;

¢} the Directors had taken proper and sufficient care for the maintenance of adequate accounting records in
accordance with the provisions of the Act for safeguarding the assets of the Company and for preventing and
detecting fraud and other irregularities;

d) the Directors had prepared the annual accounts on a ‘going concern’ basis;
e} the Directors had laid down internal financial controls to be followed by the Company and that such internal
financial controls are adequate and are operating effectively; and

f) the Directors have devised proper systems to ensure compliance with the provisions of all applicable laws and
that such systems are adequate and operating effectively.

17. Particulars of Investments, Loans, Guarantees And Securities

Full particulars of investments, loans, guarantees and securities covered under Section 186 of the Companies Act
2013 provided during the financial year under review have been furnished in Note 05 and 14 of the Notes to
Accounts which forms part of the financials of the Company.

18. Particular of Contracts or Arrangement With Related Parties

All related party transactions that were entered into during the financial year ended March 31, 2025, were on an
arm’s length basis and were in the ordinary course of business, Therefore, the provisions of Section 188 of the
Companies Act, 2013 were not attracted.

However, there are no materially significant related party transactions during the financial year made by the
Company, thus, disclosure in Form AQC-2 is not required.

However, the disclosure of transactions with related parties for the financial year is given in Note no. 41 to the
Balance Sheet

-

19. Nomination and Remuneration l;bligx

The Board of Directors of the Company has designed Nomination and Remuneration Policy which has detailed
procedures and criteria for selecting and nominating candidates for board positions and Key Management

positions. This may include a nominating committee's role, the qualifications required, and the evaluation
process.



20, Corporate Social Responsibility Policy

As per section 135 of the Companie$ Act, 2013, Total expenditure incurred on Corporate Social Responsibility
during the financial year 2024-2025 is Rs. 13 lacs,

The Board of Directors of the Company has designed Corporate Social Responsibility Policy which highlights the
company's approach to reporting on social and environmental performance.

Annual Report on CSR activities that,includes details about the CSR policy of the Company and CSR initiatives
" taken during the year is annexed heréwith as Annexure IIl.

21. Risk Management Policy

The Board hereby ensures that systems for risk management financial and operational control and compliance
with the law and relevant standards are in existence. The Board hereby also ensures to deveiop the mechanism
for risk appetite, exposures and the key areas of the company.

22. Vigil Mechanism

The provisions of Section 177(9) & (10) of the Companies Act, 2013 is applicable to the Company for the period
under review as the borrowings from banks / financial institutions exceeds Rs.50.00 Crores as on 31.03.2024,
being the immediate preceding financial year. The Policy on Vigil Mechanism is available at the website of the
Company.

23. Disclosure of Internal Financial Controls

- The Internal Financial Controls with'reference to financial statements as designed and implemented by the
Company are adequate. During the year under review, no material or serious cbservation has been received from
the Statutory Auditors of the Company for inefficiency or inadequacy of such controls.

24. Material changes and commitments, if any, affecting the financial position of the company which have

occurred between the end of the financial year of the company to which the financial statements relate and
the date of the report

There are no material changes occurred subsequent to the close of the financial year of the Company to which
the balance sheet relates.

25. Deposits '

The company has not accepted / renewed any deposits covered under Chapter V of the Companies Act, 2013
during the financial year review.

. 26. Formal Annuai evaluation of thé performance of the board, its committees & individual directors:
n

The Board of Directors have evaluated the performance of all Independent Directors, Non-Independent Directors
and its Committees. The Board deliberated on various evaluation attributes for all directors and after due
deliberations made an objective assessment and evaluated that all the directors in the Board have adequate
expertise drawn from diverse industries and business and bring specific competencies relevant to the Company’s
business and operations. The Board found that the performance of all the Directors was quite satisfactory.



The Board also noted that the term of reference and composition of the Committees was clearly defined. The
Committee performed their duties diligently and contributed effectively to the decisions of the Board.

The functioning of the Board and its committees were quite effective. The Board evaluated its performance as a
whole and was satisfied with its performance and composition of Independent and Nen-Independent Directors.

27. Conservation of energy, technology absorption and foreign exchange earnings and outgo

_ The details of conservation of energy, technology absorption, foreign exchange earnings and outgo are enclosed
as Annexure |1, "

28. The details of difference between amount of the valuation done at the time of one-time settlement and the
valuation done while taking loan from the Banks or Financial institutions along with the reasons thereof:

Not Applicable to the company

29. Auditors And Reports

The matters related to Auditors and their Reports are as under:

Observations of Statutory Auditors on accounts for the year ended 31st march, 2025:

The observations / qualifications / disclaimers made by the Statutory Auditors in their report for the financial
year ended 31st March 2025 read with the explanatory notes therein are self-explanatory and therefore, do not
call for any further explanation or comments from the Board under Section 134(3) of the Companies Act, 2013.

Secretarial Audit Report for the year ended 31st March 2025:

Provisions of Section 204 of the Companies Act, 2013, related to Secretarial Audit Report from Practicing
Company Secretary are not applicable to the Company during the period under the review.

Statutory Auditors:

Pursuant to the provisions of Section 139 of the Companies Act, 2013 and the Companies {Audit and Auditors)
Rules, 2014, the members of the Company at their 29% Annual General Meeting held on 30th September, 2023
have re-appointed M/s. D. Kothary & Co. as the Statutory Auditors for the period of five (5) years from F. ¥, 2023-
2024 to 2027-2028 (both years inclusive), But due to some unavoidable circumstances the auditors put
resignation dated 16™ December 2024 and the Board noted the resignation of M/s. D. Kothary & Co. as the
Statutory Auditors W.e.f 16™ December 2024 during F.Y 2024-25.

- Further, Pursuant to provisions of Campanies Act, 2013, and based on the recommendation of Audit Committee
the board appointed M/s Raman S. Shah & Co. Chartered Accountants, as the Statutory Auditors of the Company

to fill the casual vacancy at EGM dated 18.03.2025, to hold office until the conclusion of the ensuing General
Meeting.

Reporting of frauds by Statutory Auditors Under Section 143(12);

There were no incidences of reporting of frauds by Statutory Auditors of the Company under Section 143(12) of
the Act read with Companies {Accounts) Rules, 2014.



Disclosure about Cost Audit

The Company is not required to obtain cost audit report during the financial year under review.

Internal Audit

The internal audit function provides an assurance to the Audit Committee/Board of Directors and the Senior
Management on the quality and effectiveness of the company’s internal controls, risk management and
governance related systems and processes. In line with the RBI's guidelines on Risk Based Internal Audit, the
" Company has implemented a Risk Based Internal Audit Policy. At the beginning of each financial year, an audit
plan is rolled out after approval of the Audit Committee. The Audit Committee on a quarterly basis reviews the
internal audit reports based on the approved plan, which includes significant audit observations, corrective and
preventive actions. The Committee also reviews adequacy and effectiveness of internal controls based on such
reports.

30. OTHER DISCLOSURES

Other disclosures as per provisions of Section 134 of the Act read with Companies {Accounts) Rules, 2014 are
furnished as under:

Disclosure of orders passed by Regulators or Courts or Tribunal

No orders have been passed by any Regulator or Court or Tribunal which can have impact on the going concern
status and the Company’s operations in future.

- Disclosure Regarding Internal Complsints Committee;

The Company has complied with the provisions relating to the constitution of Internal Complaints Committee
under the Sexual Harassment of Women at Workplace (Prevention, Prohibition and Redressal) Act, 2013.

Disclosure under section 43(A)(li) of the Companies Act, 2013:

The Company has not issued any shares with differential rights and hence no information as per provisions of

Section 43(a){ii) of the Act read with Rule 4{4) of the Companies (Share Capital and Debenture) Rules, 2014 is
furnished.

Disclosure under Section 54(1)(D) Of T he Companies Act, 2013:

The Company has not issued any sweat equity shares during the year under review and hence no information as

per provisions of Section 54(1)(d) of the Act read with Rule 8(13) of the Companies (Share Capital and Debenture)
Rules, 2014 is furnished,

- Disclosure under section 62(1)(B) of the Companies Act, 2013:

The_ Company has not issued any equity shares under Employees Stock Option Scheme during the year under
review and hence no information as per provisions of Section 62(1)(b} of the Act read with Rule 12(9) of the
Companies {Share Capital and Debenture) Rules, 2014 is furnished.



Disclosure of Proceedings pending or application made under Insolvency And Bankruptcy Code, 2016:

No application was filed for corporate insolvency resolution process, by a financial or operational creditor or by
the company itself under the IBC before the NCLT.

4
Obligation of the Company under the Sexual Harassment of Women at Workplace {Prevention, Prohibition And
Redressal] Act, 2013:

In order to prevent sexual harassment of women at work place a new act viz. the Sexual Harassment of Women
at Workplace (Prevention, Prohibition and Redressal) Act, 2013 has been notified on 9th December, 2013. Under
the said Act, every company having ten (10} or more employees are required to set up an Internal Complaint
' Committee to look into complaints refating to sexual harassment at work place of any women employee.

The Company hereby state that the Company has complied with provisions relating to the constituticn of Internal
Complaints Committee under the Sexual Harassment of Women at Workplace {Prevention, Prohibition and
Redressal) Act, 2013,

! Number of Sexual Harassment Complaints received Zero (0)
li Number of Sexual Harassment Complaints disposed off Zero {0)
1] Number of Sexual Harassment Complaints beyond 90 days. Zero (0)

Disclosure related to Maternity Benefit Act,1961

The Company hereby state that the Company has complied with the provisions of the Maternity Benefit Act,
1961.

31. ACKNOWLEDGEMENTS AND APPRECIATION:
’ »
Your Directors take this opportunity to thank the customers, shareholders, suppliers, bankers, business

partners/associates, financial institutions and Central and State Governments for their consistent support and
encouragement to the Company.

Registered Office : FOR AND ON BEHALF OF THE BOARD
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(MANAGING DIR
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{Pursuant to first proviso to sub-section [3) of section 129 read with rule 5 of Companies {Accounts) Rules, 2014}

Form AQC-1

ANNEXURE-I

Statement containing salient features of the financial statement of subsidiaries/associate companies/joint

ventures

Part “A”;: Subsidiaries

(Informauon in respect of each subsidiary 10 be presented with amounts in Rupee lakhs

SR. | . . .. _I?_e_n_r_t_lql_.uars : Details Details Details(Foreign
No. | B - Subsidiary
1. | Name of the subsldiary . . Krasny Marine | Keltron Krasny | Krasny Kamen
. SO o e Services Pvt. Defence LLC
Y Ltd. {Formerly |Systems Private
: Known as Limited
Krasny
Corporate &
Technical
Services Pvt.
Ltd.)
2. | Reporting period for the subsidiary 31-03-2025 31-03-2025 01-03-2024-
concerned, if different from the holding 31.12.2024
- | company’s reporting period- _
3. | Reporting currency and Exchange rate as on Rubles
the last date of the relevant Financial year in - - Exchange rate -
__| the case of foreign subsidiaries - 1.28
4. | Share capital (in l.akhs) 81.20 10.00 10.00
5. | Reserves & surplus : {278.29) {4.82} {15.89)
6. | Total assets 82.34 37.78 10.89
7. | Total Liabilities 82.34 37.78 10.89
8. | Investments kil - - .
9. | Turnover ' ' 0 0 78.72
10. | Profit before taxation {4.61) {0.76) {25.87)
11. | Profit after taxation - (4.61) 0.72 (19.60)
12. | Proposed Dividend _ o 0 0
13. | Extend of Shareholding(%) 100 51 100




Part “B”: Associates and Joint Ventures

- Statement pursuant to Section 129 (3} of the Companies Act, 2013 related to Associate Companies :

Balance Sheet Date

Name of Avrora {India) Marine| Krasny Paras Vimal Fire Krasny | Krasny Subhadra
associates/Joint Systems Pvt. Ltd. Defence - I Defence Private Engineers Private
Ventures ' ' . Technologies - |Llimited - Limited
- oo 1 Private Bimited : R
Latest audited 31-March-2025 31-March-2025 31-March-2025 31-March-2025

Shares of 79,625 equity shares 5,22,500 equity 2,50,000 equity 2,50,000 equity

Associate/loint shares shares shares

Ventures held by the ¥

company on the year

end

No. of Shares 79,625 equity shares 5,22,500 equity 2,50,000 equity 5,00,000 equity
shares shares shares

Amount of Investment
in Associates/Joint
Venture

Rs.53,90,000/-

N

Rs. 52,25,000/-

Rs. 25,00,000

Rs. 25,00,000

operating policy
decisions are jointly
taken

operating policy
decisions are jointly]
taken

Extend of Holding% 49.00% 47.50% 50.00% 50%
Description of how Being a Joint Being a Joint Being a Joint Due to percentage
there is significant Venture Entity, Venture Entity, Venture Entity, of holding
influence financial and financial and financial and

operating policy
decisions are jointly
taken

Reason why the
associate/joint
venture is not
consolidated

Not Applicable

Net worth of
Associate Company(in
lakhs)

- 7396.79

"

Not Applicable

68.17

Not Applicable

(20.74)

The company was
struck off w.e.f
11.09.2024

5. Net worth of
Associate Company
attributable to
shareholding as per
fatest audited Balance
Sheet (in lakhs)

3624.42

32.38

(10.37)

6. Net Profit/{Loss)
After taxation for the
year (in lakhs)

2435.35

{4.09}

(50.64)

i Considered in
Consolidation

Yes

!

Yes

Yes

Not Applicable

ii. Not
Considered in
Consolidation

Not Applicable

Not Appiicahle

Not Applicable

Not Applicable

W



ANNEXURE-II

Conservation of energy, technology absorption and foreign exchange earnings and outgo

The details of conservation of energy, technology absorption, foreign exchange earnings and outgo are as

follows:

a) Conservation of energy

M |

the steps taken or impact on conservatlon The operations of the Company require normal

(ii)

(iii}

of energy > | consumpticn of electricity. The Company is taking every
.| necessary step to reduce the consumption of energy.

the steps taken by the company for N.A

utilizing alternate sources of energy

the capital investment on energy In view of the nature of activities carried on by the

conservation equipment’s Company, there is no capital investment on energy

conservation Equipments

{b) Technology absorption

(i)

| the efforts made towards technology absorption .

T

the benefits derived like product improvement, cost
reduction, product development or import substitution

(iit)

in case of imported technology (imported during the last

_th ree years reckoned from the begmnlng of the fmancial_,
year)-

(a) the details of technology imported

-| (b) the year of import; +-

{c) whether the technology been fully absorbed -

(d) if not fully absorbed, areas where absorption has not
taken place, and the reasons thereof

It is the policy of the company to use the
latest technology for the safety and
security of the life and property and

- | hence the company is constantly active in

harnessing and tapping the latest and
best technology in the industry.

{iv)

the expenditure incurred on Research and Development

No expenses incurred

(c) Foreign exchange earnings and Qutgo:

April 01, 2024 to March April 01, 2023 to March 31, 2024
31, 2025
[Current F.Y.] [Previous F.Y.]
: Amount in Rs.{in lakhs) Amount in Rs.{in lakhs)
Actual Foreign Exchange earnings Rs. 5215.43 Rs. 718.58
Actual Foreign Exchange outgo Rs. 1409.33 Rs. 209.16




Annexure I
Krasny Defence Technologies Limited

Annual report on CSR Activities

{CSR Policy approved by the Board of Directors at their meeting held on 28" September, 2022)

1. Brief outline of the Company’s C5R Palicy:

The CSR policy of the Company is aimed at demonstrating care for the community through its focus on
development of poor people i.e.; marginalized cross section of the society, health & wellness, teaching to
handicapped children, environmental sustainability and welfare works. The projects undertaken will be within the
broad framework of Schedule VIl of the Companies Act, 2013. In India, the CSR projects were carried out by
providing financial assistance to various institutions engaged in the development of poor.

Details of the CSR policy and projects or programmes were undertaken by the Company to lend a helping hand to
the underprivileged in our society through the support of women, children and the aged in the areas of health,
education, etc. Implementing this philosophy in spirit, we shall make a positive contribution to the communities
in which we operate and invest in health and education programs and partnerships that aim to bring sustainable
improvements to these people.

The CSR Policy of the company is posted on website of the Company viz. www.krasnydefencetechnologies.com.

2. The compaosition of the CSR committee:

The Applicability of constitution of CSR Committee does not apply to our company as the amount of CSR
Expenditure does not exceed Rupees 50 lakhs.

lil. CSR SURPLUS AND EXPENDITURE:

The surplus arising out of the CSR programs or activities shall not form part of the business profit of a company.
-

CSR expenditure shall include all expenditure including contribution to corpus for prajects or programs relating to

CSR activities approved by the Board on recommendation of its CSR Committee, but do not include any

expenditure on an item not in conformity or not in line with activities which fall within the purview of Schedule
Vi of the Act.

V. CSR OBLIGATION FOR F.Y, 2024-2025:

Criteria for CSR applicability AS ON 31.03.2024 CSR APPLICABLE FOR F.Y. 2024-2025
YES / NO / NOT APPLICABLE
Net Worth of Rs.500.00 Crores or more Net worth is Rs 70.09 NOT APPLICABLE
. Crores

Turnover of Rs.1000.00 Crores or more Turnover is Rs. 45.28 NOT APPLICABLE

Crores
Net Profit Before tax Rs 5 Crore or more Net Profit Before Tax YES

Rs. 9.19 Crores




AVERAGE NET PROFIT OF THE COMPANY FOR LAST THREE FINANCIAL YEARS ARE AS UNDER:

For the year ended Net Profit / {Loss) Before Taxation (Rs.)
31.03.2022 6,85,20,234

31.03.2023 5,26,75,252.93

31.03.2024 8,79,74,595

Total profit / {loss) for 3 years

Net Profit of Average of last 3 years

6,97,23,360.64

2% of Average of Net Profit .

13,94,467.21

Total CSR payable for FY 2024-2025 13,94,467.21
Surplus arising out of the CSR projects or programmers 1,16,855
or activities of the previous financial year
Amount required to be set off for the financial year 1,16,955

2024-2025

Total CSR Obligation for the financial year (A)

12,77,512.21

Details of amount spent against ongoing projects for NIL
the financial year

Details of amount spent against other than ongoing 13,00,000
projects for the financial year

Amount spent in Administrative Overheads NIL
Amount spent on Impact Assessment N.A
The total amount spent for financial year (B) 13,00,000
Excess amount for set off, if any (B — A} 22,488

¥




| ) Details of CSR amount spent against ongoing projects for the financial year: N.A

1) {2y [(3) (4) (5) {6) ) (8) (9 | (10} |(11)
Sl. | Nam | item | Local locatio | Project | Amou | Amou | Amo | Mo | Mode of Implementation —
eof |from | area n of the | duratio | nt nt unt |(de | Through
No | the | the (Yes/N | project. | n. allocat | spent | trans Implementing Agency
Proj | listof | o). . ed for in ferre | of
ect. | activit the the dto |imp
iesin project Unsp | lem
Sched (inRs. | curren | ent ent
ule Lakhs). |t a
Vil to financi | CSR | tion
the = al Year | Acco -
Act. (inRs. |unt Name CSR
Lakhs). | for Registration
State. |District. the | pir number.
proje | ect
ctas {ve
per | s/N
Secti o).
on
135(
6) {in
v Rs.
Lakh
s}
TOTAL

(I} Details of CSR amount spent against other than ongoing projects for the financial year:

(1) ({2 (2) (4) | (5 {6) {7) (8)
Sl. | Name o-f Item from | Loc | Location of the Amount | Mode | Mode of implementation
the Project | the list of al project. spent for of —Through
No. activities in | are the implen| implementing agency.
scheduie a project entati
Viltothe | (Yet (in Rs. on CSR
Act.
IN Lakhs). - registration
0). | state. District. Name. number.
Direct
(Yes/
: No).
N




Support for
Education

To promote
education
including
special
education
and
employmen
t
enhancing v
ocation
skills
especially
among
children,
women,
elderly, and
the
differently
abled and
livelihood
enhanceme
nt projects

Nos

Kerela

Perunud,
Pathanam
thitta

500000

No

THAMAR
ASSERIL
KESAVAN
GOPALAN
MEMORI
ALTRUST

CSR00054691

Support for
Education

To promote
education
including
special
education
and
employmen
t

enhancing v
ocation
skills
especially
among
children,
women,
elderly, and
the
differently
abled and
livelihood
enhanceme
nt projects

yes

Maharash
tra

Mumbai

8,00,000

yes

TA'ALIMi
IMDADIA
H
COMMIT
TEE

CSROQ088971

TOTAL

13.00




. Details of unspent CSR Amount for the preceding three financial years

S. | Preceding Amount Amount Amount transferred to any fund Amount
No. | Financial transferred spent specified remaining to
Year. to in the under Schedule Vil as per section be spent in

Unspent CSR | reporting 135(6), if succeeding
Account Financial any. financial
under Year Name Amount (in | Date of | years {Rs. In
section 135 {in Rs.}. of the Rs). transfer Lakhs)
(6) Fund
{(in Rs.)

1 31.03.2022 NIL NIL N. A, NIL N. A. NiL

2 | 31.03.2023 NIL NIL N. A. NiL N. A. NiL

3 31.03.2024 NIL NIL N. A, NiL N. A. NIL

created through CSR spent in the financial year

Details of CSR amount spent in the financial year for ongoing projects of the preceding None
financial year(s) -
In case of creation or acquisition of capital asset, further the details relating to the asset so None

Specify reasons, if any, if the Company has failed to spend 2% of the average net profits as
per Section 135(5)

Not Applicable

Note:

* There is no amount to be transferred to unspent CSR account for any projects as per Section 135(5) of the

Act.
¢ The Company dees not require CSR registration.

4. A responsibility statement of the CSR committee that the implementation and monitoring of CSR

policy, is in compliance with CSR objectives and policy of the Company:

- We hereby confirm that implementation and monitoring of the CSR policy are in compliance with CSR objectives

and policy of the Company.

Registered Office :

1201/1202, 12* Floor,

Great Eastern Summit “B”,
Plot No. 66, Sector 15, CBD Bela
Navi Mumbai — 400 614

Date : 29" September, 2025

FOR AND ON BEHALF OF THE BOARD
FORYRASNY DEFENCE TECHNOLOGIES LIMITED

NAVMW/

APRAKASAN
(DIRECTOR)
{DIN- 00837932)




RAMAN 5. SHAH & CO
CHARTERED ACCOUNTANTS

CA Raman 5. Shah, B.Com F.LA INDI A

INDEPENDENT AUDITOR'S REPORT
To

The Members of

Krasny Defence Technologies Limited

Report on the Audit of the standalone Financial Statements

Opinion

We have audited the accompanying standalone financial statements ol Krasny Defence
Technologies Limited (“the Company”), which comprise the Balance Sheet as ot 31 March, 2025,
the Statement of Profit and Loss and the Statement of Cash Flows for the year then ended and
notes to financial statements, including a summary of the significant accounting policies and other
explanatary information.

In our opinion and to the best of our information and according to the explanations given to us,
the aforesaid standalone financial statements give the Information required by the Companies
Art, 2013 ("Act’) in the manner s0 required and give a true and fair view in conformity with the
accounting principles generally accepted in India, of the state of affairs of the Company as at 31"
March, 2025, and its profit and its cash flows for the year ended on that date.

Basis for Opinion

We conducted our audit in accordance with the Standards on Auditing {5As] specified under Section
143(10]) of the Companies Act. 2013. Our responsibilities under those SAs are further described in
the Auditor's Responsibilities for the Audit of the Financial Statements section of our report. We
are independent of the Company in accordance with the Cade of Ethics jssued by the Institute of
Chartered Accountants of India topether with the ethical reguirements that are relevant to our
audit of the financial statements under the provisions of Companies Act, 2013 and the Rules
thereunder, and we have fulfilled our ethical responsibilities in accordance with these reguiraments
and the Code of Ethics. We believe that the audit evidence we have obtained is sufficient and
appropriate to provide a basis for our opinion on the Financial Statements.

information other than the Standalone Financial Statements and Auditor's Report Thereon

The Company's Board of Directors 15 respansible for the preparation of other infarmation, The
other information comprises Board's  Report including Annexures to Board's Report but does not
include the standalone financial statements and our auditor's report thereon,

Our opinion on the standalone financial statemants does not cover the other information and we
do nat express any form of assurance conchusion thereon

Hoad Office :-A-102,1st Flogr, Inder Darshan Building ,Jamli Gali Borivali{ W), Mumbai (W) 400092
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Y MCE HNO! LI Financial Year 2024-25

In eannection with our audit of standalone financial statements, our respansibility is to read the
information and, in doing so, consider whether the ether information is materially inconsistent with
the standalone financial statements or our knowledge obtained during the course ol our audit or
atherwise appears to be materially misstated.

If, based on the work we have performed, we conclude that there is a material misstatement of this
ather information, we are required to report the fact. We have nothing to report in this regard.

Responsibility of Managemant for the standalone Financial Statements

The Company's Board of Directors is responsible for the matters stated in Soction 134(5) of the
Companies Act, 2013 (“the Act”) with respect 1o the preparation of these standalone financial
statements that give a true and fair view of the financial position, financial performance and cash
flows of the Company In accordance with the accounting principles generally accapted in India,
including the Accounting Standards specified under Section 133 of the Act.

This responsibility also includes maintenance of adeguate accounting records in accordance with
the provisions of the Act for safeguarding the assets of the Company and for preventing and detecting
frauds and other irregularities; selection and application of appropriate accounting palicies; making
judgments and estimates that are reasonable and prudent; and design, implementation and
maintenance of adequate internal financial controls, that were operating pifectively for ensuring
the accuracy and completeness of the accounting records, relevant to the preparation and
presentation of the financial statements that give a true and fair view and are free from material
misstatement, whether due to fraud or error.

In preparing the financial statements, management is responsible for assessing the Company’s
ability to continue as a going CoNCern, disclosing, a5 applicable, matters related to going concern
and using the going concern basis of accounting unless management either  intends to liquidate
the Company or to cease operatians, or has no realistic alternative but to do so,

Those board of directors are also responsible for overseeing the Company's financial reporting
process,

Auditor's Respansibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a
whole are free from material misstatement, whether due to fraud or error, and to issue an auditor’s
report that includes our opinion. Aeasonable assurance is a high  level of assurance; but is not a
guarantee that an audit conducted in accordance with SAs will always detect a material
misstatement  whon it exists, Misstatements can arse from fraud or erfor and are considered
material i, individually or in the aggregate, they could reasonably be expected 1o influence the
economic decisions of users taken on the basis of these financial statemants.

As part of an audit in accordance with SAs, we exercise professional judgement and maintain
professional skepticism throughout the audit, We also;
2
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{a) Identify and assess the risks of material misstatement of the financial statements, whether due
to fraud or error, design and perform audit procedures responsive to those risks, and obtain
audit evidence that is sufficient and appropriate to provide a basis for our opinion. The risk
of not detecting a material misstatement resulting from fraud is higher than for one resulting
from error, 85 fraud may  involve callusion, forgery, intentional omissions, misrepresentations,
ar the override of internal control,

{b) Obtain an understanding of internal control relevant to the audit in order 1o design audit
procedures that are appropriate in the circumstances. Under section 143(3i) of the
Companies Act, 2013, we are also responsible for expressing our opinion on whether the
Company has adequate internal financial controls system in place and the operating
effectiveness of such controls,

(c) Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by management

{d) Conclude on the apprapriateness of manage ment'suse of the going concern basis of accounting
and, based on the audit evidence obtained, whether a material uncertainty exists related to
events or conditions that may cast significant doubt on the Company’s ability to continue as a
going concern, It we conclude that 2 material uncertainty exists, we are required to draw
attention in our auditor’s repart to the related disclosures in the financial staternents or, if
such disclosures are inadeguate, to madify our opinion, Our conclusions are based on the awdit
svidence obtained up to the date of our auditor’s report. However, future events of canditions
may cause the Company to cease to continue as o going CONCern

Evaluate the overall presentation, structure and content of the financial statements, including
the disclosures, and whether the financial statements represent the underlying transactions
and events in a manner that achieves fair presentation.

(e

We communicate with those charged with governance regarding, among other matters, the planned
tcope and timing of the audit and significant audit findings, including any significant deficiencies in
internal contral that we identify during our audit

We also provide those charged with governance with a statement that we have complied with
relevant ethical requirements regarding  independence, and to communicate with them all
relationships and other matters that may reasonably be thought to bear on our independence,
and where applicable, related safeguards.

Report on Other Legal & Regulatory Requirements

. As required by the Companies (Auditor's Report) Order 2020 {"the Order”) issued by the Central
Government of India in terms of sub-section {11) of section 143 of the Companies Act 2013, we
give in the "Annexure A", a statement on the matters specified in paragraph 3 and 4 of the Order
to the extent applicable.

3]
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2. As
(a}

(b)

(cl

required by the section 143 (3) of the Act, we repart that:
We have sought and obtained all the infarmation and explanations, which to the best ol
our knowledge and beliefs were necessary for the purpose of our audit and have feund them
to be satisfactory.

in our opinion, proper books of account as required by [aw have been kept by the Company
so far as appears from our exomination af those books and proper returns adequate for the
purposes of our audit have been received from the branches not visited by us. The Company
maintains backup of books of account and other relevant recards in electronic mode on servers
physically located in India at periodic intervals: however, such backups are not taken ona daily
basis

The Balance Sheet, the Statement of Profit and Loss and the Cash flow Staternent dealt with
by this report are in agreement with the books of account.

{d) In our opinion, the aforesaid standalone Financial Statements comply with the Accounting

standards specified under section 133 of the Act, read with Rule 7 of the Companies [Accounts)
Rules, 2014, as amended.

le} On the basis of written representations recelved from the directors as on 31% March, 2025, and

taken an record by the Board of Directors, none of the directors are disgualified as an 1w
March, 2025, from being appointed as a director in terms of sub-section [2) of section 164 of
the Act.

With respect to the adequacy of the internal financial controls over financial reporting of
the Company and the operating elfectiveness of such controls, refer to our separate repart in
“Annexure B and our repart expresses an unmodified opinion on the adequacy & operating
aifectiveness of the Company's internal financial controls over financial reporting

(g) With respect to the matter to be included in the Auditor's Report in accordance with the

{h

requirements of section 197(16) of the Act, as amended:

I our opinion and to the best of our infarmation and according to the explanations given to us,
the remuneration  paid by the Company to its directors during the year is in accordance with
the provisions of section 197 of the Act.

) The modification relating to the maintenance of accounts and other matters connected there
with ars a¢ stated in the paragraph (b) above on reparting under Section 143(3)(b) and paragraph
4]
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{vi) below on reporting under Rule 11(g) of the Companies [Audit and Auditors] Rules, 2014 (as
amended).

(i) With respect to the other matters ta be included in the Auditors Repart in accordance with Rule
11 of the Companies [Audit and Auditors) Rules, 2014, as amended, In our opinion and to the
best of our information and according to the explanations given to us:

i. The Company has disclosed the impact of pending litigations an its financial position as at
31" March, 2025 in its financial statements - Refer Note 28 to the finoncial statements.

ii.

. The Company has made pravision, as required under the applicable law or accounting
standards, for material foresocable losses, it any, on long-term contracts including
derivative contracts.

There were na amounts which were required to be transféerred to the Investor Education

and Protection Fund by the Company.

{a) The management has represented that, to the best of its knowledge and belief, no

funds (which are material either individually ot in the aggregate) have been advanced
ar loaned or invested (either from borrowed funds or share premium or any other
sources or kind of funds) by the Company to or in any other persons] or entity|ies),
including foreign entities (“intermediaries”], with the understanding, whether recorded
in writing or otherwise, that the Intermediary shall, whether, directly or indirectly kend
ar invest in other persons or entities identified in any manner whatsoever by or on
behalf of the Company ("Ultimate Beneficiaries™) or provide any guarantee, SECUrty or
the like on behalf of the Ultimate Beneficiaries

{b) The management has represented that, fo the best of its knowledge and belief, no

(c

funds (which are material either individually or in the apgregate] have been received by
the Company from any person(s) or entity(ies), including foreign entities ("Funding
Parties™), with the understanding, whether recorded in writing or otherwise, that the
Company shall, whether, directly or indirectly, lend or invest in other persons or entities
identifind in any manner whatsoever by or on behalf of the Funding Party ("Ultimate
Beneficiaries”) or provide any guarantee, security ar the like on behalf of the Ultimato
Benoficiaries,

Based on the audit procedures that have been considered reasonable and appropriate
in the circumstances, nothing has come ta our notice that has caused us to believe that

5
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the rapresentations under sub-clowse as provided under (a) and (b) above, contain any
material misstatement,

v, There were no dividends declared and / or paid during the year.

vi, Based on our examination, which included test checks, the Company for year ended March
31, 2025 has used accounting software for maintaining its boaks of account which does not
have a feature of recording audit trail (edit log) facility and the same has not been operated
throughout the year.

For Raman 5. Shah & Co.
Chartered Accountants
Firm Reglstration No.; 111919W
P

f"f{:!'? - ig&“'\*
M .ll'. e { d r_ﬁ

Raman 5. Shah & Co.

i i
Proprietar g I:;r
el
Place: Mumbai Membership Mo, 33272
Date: 29" September 2025 UDIN: 25033272BMGDUZ198E
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ANNEXURE A TO THE INDEPENDENT AUDITORS' REPORT

(Referred to in Paragraph 1 under the heading of "Report on Other Legal & Regulatory Reguirements’
of our report to the Members of Krasny Defence Technologies Limited of even date)

Ik
(a)
{A) As per the information and gxplanations given to us, the Company has maintainged proper
records showing full particutars, including quantitative details and situation of Property, Plant
and Equipment.

(8] Asper the infarmation and explanations given to us, the Company has maintained propaer records
showing full particulars of intangible assets.

{b) The Company has a program of physical verification of its Property, Plant and Equipment so to
cover all the items in a phased manner over a period of 3 years which, in our opinion, is reasanable
having regard to the size of the company and nature of its assets. In our opinion and according 1o
the information and explanations given to us, no material discrepancies were found on such
verification.

(c) According to the information and explanations given 1o us, the title deeds of all the immovable
properties (other than prope rties where the Company (s the lessee and the lease Agreements are
duly executed in favour of the lessec) disclosed in the financial statements are held in the name of
the Company.

{d} According to the infermation and explanations given to us, the Company has not revalued any of its
Property, Plant and Equipment and intangible assets during the year

(e} According to the infarmation and explanations given 1o us, no proceedings have baen initiated or
are pending against the Company for holding any benami property under the Benami Transactions
[Prohibition) Act, 1988 (as amended in 2016) and rules made thereunder.

[N

{ajAs per the information and explanation furnished, generally the material purchased are against
specific order or for specific job undertaken and directly supplied or consumed at the [ob site.
According to the information and explanations given (o us, the movement of material is manitored
by the management and inventaries have been physically verified by the management at the year
end, and the same have been properly dealt with in the books of accounts. For inventories pracurad
other then aganst specific arder, in our opinion, the coverage and procedure of such verification by
the management is reasonable. According to information and explanation given 1o us. no
discrepancies have been noticed on physical verification of inventory.

{blAccording to the information and explanations given to us, the Company has been sanctioned
working copital limits in excess of 85 crore during the year, in apgregate from banks or financial
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institutions on the basis of security of current assets of the Company. The difference between the
guarterly returns or statements filed by the Company with the banks and financial institutions and
the books of account of the Company is on account of explainable items and all such differences are
as follows: [Rs in Lakhs)
Quarter MNamie Particulars | Amount as Amount Amount Reason For
of of per Books a3 of Material
Bank Securities of reported Différence Discrepancies
Provided Accounts in
Quarterly
Return/
Statement

' | Debtors | 718.81 30920.00 | (2371200  Thedifference
Jun-24 [Creditors | 18147 | 000 | 181.47 arises from
. I'stock | 4422 | 000 | aa.22 finalizing earlier
[ | (Debtors | 212334 | 263924 | (S15.90)  Provisional
Sep-24 ‘ | Creditors | 56873 | 0.00 | 568.73 UMbEES Hpon
; Asis |Stock | 4422 | 000 44.22 yaur-sndtook
Bank IDebtors | 1938.16 | 538237 | (34aa.21) | Ciosureand
Dec-24 [ereditors | 74046 | 0.00 | 74086 | °\Bningstock
e 1 = valuation
= [ SIDFH | 44'..23 —it _U‘_Qﬂ_ | 44.22 . method with
| Debtors | 2498.19 | 5523.38 | (3025.19) .oicopie
Mar-23 Lreditors | 96774 | 000 | 967.74 | accounting
' Stack 4651 | 0.00 46,51 standards

Cuarter Particulars  Amount as Amount Amount Reason For
of per Books as of ‘- Material
Securities || of reported Difference Discrepancies
Provided Accounts in
Cuarterly
Return/
Statement
[ | Debtors | 718.81 3,157.13 | (2438.32)  The difference
| Jun-24 | | Creditors 181.47 162.51 18.97 arises from
i Stk | a2z | 000 | d42r | fmaliing earlie
| Debtors | 2,12334 | 1,745.78 | 377.56 provisional
Sep-24 : Creditors | 56873 | 58644 (17.71) numbers upon
ISteck | 4422 | 0,00 44,22 year-end book
I [ Debtors | 193816 | 191036 | 27.80 Klosure ane
Kotak B v - T + aligning stock
Dec-24 |Em1k | Creditors | 74046 | 688.38 | 52.09 i 1
| Stock 44.22 0.00 44.22 \iandnsl
 E—— | B 1 L ] (Wt T 1 rired method with
Mar-25 | Debtors | 2,498.19 | 2,665.55 | (167.37) applicable
Creditors | 967.74 | F73.75 | 194.00 accounting
46.51 0.00 46,51 standards
Stock

A X
Y
L] r.

Hoad Office :-A-102, st Floor, Inder Darshan Building Jamhi Gall .Bnrl\ﬁ‘ﬂll{'-u}l.Hlll“hﬂ'{pﬂﬂﬁd‘]?
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.
According to the information and explanations given to us, the Company has made investments in,
provided guaraniee or Secu rity, granted loans and advances in the nature of loans, sacured or
unsecured to companies, firms, Limited Liability Partnerships, during the year, in respect of which:

{a) According to the information and explanations given to us, during the year, the Company has

provided the following loans or advances in the nature of loans or stood guarantee, or provided

security to other entities during the year. (Hs in Lakhs)
Particulars Guarantees Security Advances in

nature of

loans

Aggregate amount pranted/ ‘
provided during the year

.-éuh'!!l.'!'l.'ll'.bES ] . ' . i 16,70

AssoCiates

|

Balance outstanding as at balance |
sheet date In respect of above cas | |

Subskdiarics 68.30 -
. Associates . £ 25,00 “

[b) In our opinion and according Lo the information and explanations given to us and based on the audit
procedures performed by us, we are of the opinion that the investments made, guarantees provided,
socurity given and the terms and conditions of the grant of all loans and advances in the nature of
loans and guaranteées are prima facie not prejudicial to  the Company's  interest

(¢} According to the information and explanations given to us and based on the audit procedures
performed by us, the terms of repayment of loans and advances in the nature of loans granted by
the Campany do not stipulate any repayment schedule, Accordingly, we are unable to comment on
the regularity of repayment of principal & payment of interest.

(d} According to the information and explanatians given to us and based on the audit procedures
B
performed by us, there is no amount averdue of lpans and advances in the nature of loans granted
by the Company. Accordingly, reporting under clause 3iiij{d) of the Order is not applicable.

(e} According to the information and explanations given 1o us and based on the audit procedures
performed by us. no loans or advances in the nature of loan granted which has fallen due during thee
year, have been renewed or extended or fresh loans granted to settle the ouerduos of oxisting loans
given to the same parties; Accordingly, reperting under clause 3{iiij{e) of the Order is not applicable.

Head Office ;-A-102, 15t Floor, Inder Darshan Building ,Jamii Gall .Hur|valniw'ﬁ.1.‘-"lumh.:lll..{w1 400092
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(f) According to the information and explanations given to us and based on

conducted by us, the Company has granted following
repayable on demand or without specifying a
All Parties

Partles

Aggregate amount
of lpans/advances in nature |
of loans

Repayable on Demand (A)

Agreement does not specily
any terms of period

of repayment 18)

Total (A+B)

140.00

terms or period of rep

Financial Year 2024-25

the audit procedures
laans and advances in the nature af loans either
ayment. [Rs. in Lakhs)

Related Parties Promotors

Percentage of loans advances
in nature of loans 1o the |
total loans A=

100%

iv.According to the information and explanations given to us and based o
the provisions of Sections 185 and 186 of the Act,
with respect to loans and advances gra nted, guarantees an

conducted by us, the Company has complied with
by the Company during the year,

v.in our gpinion and according to

the information and explanations given 1o us, the

|
|

n the audit procedures

d securities provided and investments made

Company has not

accepted any deposits or amounts which are deemed to be deposits from the public within the meaning

of the directives issued by the Reserve Bank af India,

ather relevant provisions of the Act and the relevant rules framed

under clause 3(v) of the Order is not applicable.

vi.According to the information and explanations given to us, the
jon 148(1) of tha
d by it} Accordingly, reparting under clause 3{vi) of the

the maintenance of cost recards under Sect
manutactured by it (andfor services provide
Order is nat applicable.

wii,

provisions of Sections 73 to 76 of the Act, any
therpunder. Accordingly, reporting

Contral Government has nat prescribed
Companies Act, 2013 for the products

() According to the infarmation and explanations given to us and batis of our examination of the records

of the Company,
statutory dues, including Goods and Services tax,
Incoma Tax, Sales Tax, Service Tax, duty of Custom,
material statutory dues applicable o

Head Office :-A-102,150 Floor, Inder parshan Bullding .

in our opinion, the Company has generally been regular in depositing undisputed

Provident Fund, Employees’ State Insurance,

duty of Excise, Value Added Tax, Cess and other
with the appropriate authorities.

10
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Details of undisputed statutory dues payable in respect of thie above statutes, outstanding as on
315t March, 2025, for a period of six months from the date they became payable are as stated below:
{Rs in Lakhs)
Periad to
Name of Amount which the Date of Remarks,
i of the i Due Date q
the Statute DGet {Rs in Lakhs) amalnt Payment if any
| relates

’ L 0.38 | Apr-2024 | 07.05.2024 18:09-2025

Mature

~0.22 May-2024 | 07-06-2024  18:09-2025 |
_ 0.19 | Jun-2024 | 07-07-2024 18:09-2025 |
| 0.19 | ul-2024 | 07-08-2024 18:09-2025

L 0.15 | Aug-2024 | 07-09-2024 | 18:09-2025 | |
Income Tax oo | 0.29 | Sep-2024 | 07-10-2024 18092025 |
| Act, 1961 . 0.24 | Oct-2024 | 07-11-2024 18092025

0.19 | Nov-2024 | 07-12:2024 1 8.09-2025 |
I _0.51 | Dec-2024 | 07-01-2025 | 18-09-2025 |

—t
1.07 | Jan-2025 | 07-02:2025 | 18-09-2025 |
m——;r Feb-2025 | 07-03-2025 18-03-2025 |

3,22 | Mar-2025 | 30-04-2025 | 18-09-2025 il

{b)Details of disputed statutory dues payable in respect of the above statutes, outstanding as.on 31%
March, 2025, for a period of six months from the date they became payable are as stated below:
(Rs in Lakhs)
Mature of the Dues Aamount (Rs in Pericd to which the =« Forum where
Lakhs) amount relates dispute is
pending

Name of the
Statute

1713 FY 01516 Appeliate
Finance Act Service Tax 054 _|_|:_"._r__1[;||5.1_1' | Authority-
13.72 | FY 2016-17 Commissioner
I level

viii,According to the information and explanations given to LS and on the basis of our examination af the
recartds of the Company, the Company has not surrendered or disclosed any transactions, previously
unrecorded as income in the books of account, in the ax assessments under the Income-tax Act, 1961
as income during the year

ix.
[a)According to the information and explanations given to us, the Company has not defaulted in the
repayment of loans or gther borrowings or in the payment ol interest thereon to any lender duting
the year,

(b)Accarding to the information and explanations given to us and on the basis of our audit procedures,
we report that the Company has not been declared willful defaulter by any bank or financial
institution ar govermment or any government autharity ==

o 1

L,

W= 1
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{c)in our opinion and according te the information and explanations given to us, the Company has
utilized the money obtained by way of term loans during the year for the purposes for which they
were obtained.

[d)In our opinion and according to the information and explanations given to us, and the proceduras
performed by us, and an an overall examination of the financial statements of the Company, we
report that funds raised on short-term basis have, prima facie, have not been used during the year
for long-term purposes by the Company.

{e)In our opinion and according to the information and explanations given to us and on an overall
examination of the financial statements of the Company, we report that the Company has not taken
any funds from any entity or person on account af or to meet the obligations of its subsidiaries,
associates or joint ventures as defined under the Companies Act, 2013, Accordingly, reporting under
clause 3{ix){e) of the Order is not applicable.

) According to the information and explanations given to us and procedures performed by us, we
report that the Company has not raised loans during the year on the pledge of securities held in its
subsidiaries, joint ventures or assaclate companies as defined in Companies Act 2013, Accordingly,
reporting under clause 3(ix)(f) of the Order is not applicable.

X,

{a) The Company has not raised any maneys by way of initial public offer or further public offer
{including debt instruments) during the year, Accordingly, reporting under clause 3(x}{al of the
Order is not applicable.

(b} According to the information and explanations given o us and on the basis of our examination of
the records of the Company, the Company has not made any preferential allotment or private
placement of shares or fully or partly convertible debentures during the year. Accordingly, reporting
under clause 3(x](b) of the Order is not applicable.

i

{a) T the best of our knowledge and based on examinatian of the books and records of the Company
and according to the information and explanations given to us, considering the principles of
materiality outlined in Standards on Auditing, we report that no fraud by the Company or on the
Company has been noticed or reported during the course of the audit.

(b} No report under sub-section 12 of Section 143 of the Cempanies Act has been filed by us in Form
ADT 4 as prescribed under Rule 13 of Companies {Audit and Auditors) Rules 2014 with the Central
Government.

(c)As represented to us by the management
Company during the year.

there are no whistle blower complaints recelved by the

12|
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%ii.The Company is not a Nidhi Company. Accordingly, reporting under clause [xii} of the Order is not
applicable,

«iii.ln aur opinion and according to the information and explanations given to us, the transactions with
related parties are in compliance with Sections 177 and 188 of the Companies Act, 2013, where
applicable, and the details of the related party transactions hove been disclosed in the standalone
financial statements as required by the applicable Indian Accounting Standards,

iV,
{a)in our opinion and based on our examination, the Company has an internal audit system
commensurate with the size and nature of its business,

{b)We have considered the internal sudit reports of the Company issued till date for the period under
audit.

xv.According to the information and explanations given to us, in our opinion during the year the Company
has not entered inta any non-cash transactions with its directars or persons connected with its
directors and hence provisions of section 192 of the Companies Act, 2013 are not applicable to the
Company. Accardingly, reporting under clause (xv) of the Order is not applicable.

xvi.In our opinion, the Company is not required to be registered under section 45-1A of the Reserve Bank of
India Act, 1934, Accordingly, reporting under clause 3{xvi){a), (b) and (c) of the Order is nol applicable.

wvil.The Company has not incurred any cash loss during the financial year ended on that date and the
immediately preceding financial year. Accardingly, reporting under clause {xvil) of the Order is not
applicable.

aviil.There has been resignation of the statutory auditors during the year and no issues, objections or
concerns are raised by the outgoing auditors,

xix.According to the Information and explanations given to us and on the basis of the financial ratios,
ageing and expected dates of realization of financial assets and payment of financial liabilities, other
information accompanying the financial statements, our knowledge of the Board of Directors and
management plans and based on our examination of the evidence supporting the assumptions, nothing
has come to our attention, which causes us to believe that any matenal uncertainty exists as an the
date of the audit report that Company is not capable of meeting its liabilities existing at the date of
balance sheet as and when they fall due within a period of one year from the balance sheet date. We,
however, state that this is not an assurance as to the future viability of the Company. We further state
that our reporting is based on the facts up to the date of the audit report and we neither give any
guarantee nor any assurance that all liabilities falling due within a period of one year from the balance
sheet date, will get discharged by the Company as and when they fall due.

13}
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xx.In our opinion and according to the ifformation and explanations given 1o us, there is no unspent
amount under sub-section {5) of Section 135 of the Companies Act, 2013 pursuant to any project.
Accordingly, reparting under clause (xx) af the Order is not applicable.

For Raman 5. Shah & Co.
Chartered Accountants
Firm Registration No.: 111919

Raman 5. Shah
Proprietor \
Place: Mumbai Membership No. 33272 i ol
Date: 29" September 2025 UDIN: 25033272BMGDUZ1988

14|
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ANNEXURE B TO THE INDEPENDENT AUDITOR'S REPORT
(Referred to in paragraph (f) under ‘Report on Other Legal and Regulatory Requirements’ section
of our report to the Members of Krasny Defence Technologies Limited of even date]

Report on the Internal Financial Controls under Clause (i) of Sub-section 3 of Section 143 of the
Companies Act, 2013 (“the Act”)

\We have audited the internal financial controls over financial reporting ol Krasny Defence
Technologies Limited (“the company”) for the period ended 319 March, 2025, in conjunction
with our audit of the financial statements of the Company for the year ended on that dote.

Qpinion

Commensurate to the size and nature of the busingss, Inour opimion, the Company has, inall
material respects, an adequate internal financial controls system over financial reporting and
such internal financial controls over financial reporting were operating effectively for the period
ended 31% March, 2025, based on the internal control over financial reporting criteria
established by the Company considering the essential components of internal control stated
in the Guidance Mote on Audit of internal Financial Controls Dver Financial Reporting issued
by the Institute of Chartered Accountants af India.

Management's Responsibility for Internal Financials Controls

The Company's management is responsible for establishing and maintaining internal financial
contrals based on the internal contral over financial reporting criteria established by the
Company cansidering the essential components of intarnal control statedin the Guidance MNote
on Audit of Internal Financial Controls over Financial Reporting issued by the Institute of
Chartered Accountants of India (ICAI'). These respansibilities include the design, implementation
and maintenance of adequate internal financial controls that were operating eftectively for
ensuring the orderly and efficient conduct of its business, including adherence to Company’s
policies, the safeguarding of its assels, the prevention and detection af frauds and errors, the
accuracy and completeness of the acrounting records, and the timely preparation of reliable
financial information, as required under the Companies Act, 2013

Auditars Responsibility

Our responsibility is to express an apinion an the Company’s internal financial gontrols over
financial reporting  based on our audit. We conducted our audit in atcordance with the
Guidance Note on Audit af Internal Financial Contrals over Financial Reporting (the “Guidance
Note”] and the Standards on Auditing, issued by ICAl and deemed to be prescribed under section
143(10) of the Companies Act, 2013, to the extent applicable to an audit of internal financial
controls, bath applicable to an audit of Internal Financial Controls and, both  issued by the
{nstitute of Chartered Accountanis of India. Those Standards and the Guidance Note reguire
that we comply with ethical requirements and plan and perform the audit to obtain reasonable
assurance about whether adeguate internal financial controls over financial reparting wWas
established and maintained and if such controls operated eflectively in all material respects.
Our audit involves perfarming procedures 1o obtain audit evidence about the adequaty of the
internal financial controls system over financial reporting and E_'Ji.i" aperating effectiveness, Qur
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audit of internal financial controls over financial reporting included obtaining an understanding
of internal financial controls over financial reporting, assessing the risk that a material weakness
exists, and testing and evaluating the design and operating effectiveness of internal control
bazed on the assessed risk. The procedures selected depend on the auditor's judgment,
including the assessment of the risks of material misstatement of the financial statements,
whether due to fraud or errar.

Commensurate to the size and nature of the business, we believe that the audit evidence we have
obtained is sufficient and appropriate to provide a basis for our audit opinion.on the Company's
internal financial controls system over financial reporting.

Meaning of Internal Financial Controls over Financial Reporting

A Campany's internal financial control over financial reporting is a process designed to provide
reasonable  assurance regarding the reliability of financial reporting and the preparation of
financial statements for external purposes in accordance with generally accepted accounting
principles, A Company's internal financial contral over financial reporting includes those palicies
and procedures that (1) pertain to the maintenance of records that, in reasonable detail,
accurately and fairly reflect the transactions and dispositions of the assets of the Company; (2}
provide reasonable assuronce that transactions are recorded as necessary 1o permit
preparation of financial statements in accordance with generally accepted accounting principles,
and that receipts and expenditures of the Company are being made anly in accordance with
authorisations of management and directors of the Company; and (3] provide reasonable
assurance regarding prevention or  timely detection of unauthorised acouisition, use, or
disposition of the Company’s assets that could have a material effect on the financial statements.

Inherent Limitations of Internal Financial Controls Over Financial Reporting

Because of the inherent limitations of internal financial controls over financial reporting, including
the possibility of collusion or improper management override of contrals, material misstatements
due to error or fraud may occur and not be detected. Also, projections of any evaluation of the
internal financial cantrols over financial reporting to future periods are subject to the nisk that
thie internal financial control over financial reporting may become inadequate because ol
changes in conditions, or that the degree of compliance with the policies or procedures may
deteriorate.

Faor Raman 5. Shah & Co.
Chartered Accountants
Firm Registration No2: 111919

[/ \
e f |
(= ¢ «
Raman 5. 5hah \ T ;JJ
Proprictor : ""/"f J/'}
Place: Mumbai Membership No.; 33272 #
Date: 28" September 2025 LDIN: 250332 72BMGDUL 1988

16 |






Krasny Defence Technologies Limited

CIN : U35110MH1935PLCOB5711

BALANCE SHEET AS AT MARCH 31, 2025

4-25

Particulars Note No. | - *siig;;;:zzs | svosz0
I |EQUITY AND LIABILITIES
1 |Shareholders’ funds
(a) Share capital 3 3,301.53 3,301.53
(b)  Reserves and surplus 4 5,342.89 3,796.28
2 INon-current liabilities
{a) Long-term borrowings ] 8.16 13.42
(b) Deferred tax liabilities {Net) 6 50.06 60.00
{c} Other long term liabilities 7 1.00 1.00
{d} Llong-term provisions 8 82.01 62.08
3 |Current liabilities
{a) Short-term borrowings 9 16.43 7.12
(b) Trade payables 10
Total outstanding dues of micro and small enterprises 1793 -
Total outstanding dues of creditors other than micro and small 118.95 41.55
enterprises
{t) Other current liabilities 11 1,443.08 655.77
(d}  Short term provisions 12 346.84 253.97
TOTAL 10,728.89 8,192.72
I, |ASSETS
Non-current assets
1 (a) Property, Plant and Equipment and Intangible Assets 13
{i} Property, Plant and Equipment 911.13 920.16
{ii) intangible assets . 5.15
{iii) Capital work-in-progress - -
{b) Non-current investments 14 224,92 240.92
{c) Other noff-current assets 15 510.67 296.67
2 {Current assets
(a} Inventories 16 46.51 44.22
(b} Trade receivables 17 2,498.28 657.73
(¢} Cash and Bank Balances 13 2,303.35 2,483.97
{d}  Short term loans and advances 19 1,462.41 826.89
(e} Other current assets 20 2,771.63 2,717.01
TOTAL 10,728.89 8,192.72
Significant Accounting Policies 2

(As per our report of even date)
For Raman S, Shah & Co.
Chartered Accountants

111919wW

. m/! N
&,,{_M,,.»{T/ ‘ N
Raman S. Shah " J )

Proprietor

Membership No. 33272

Place: Mumbal
Date: 1410y 4 | #
e B U

UDIN '~

&y
4

Managing Director
DIN: 00837992
Place: Mumbai
RV AC

S0332312BMUOUZI9 g 3

For & On bghalf of the Bo.

]
of KrasnyDefence Tec:zn%ies Limited
v ¥ gl s » /.4

i/

Date: Qq‘ o4 1&,0:2&_

A pper—
een Jayaprakasan

Director

DIN: 00837932

Place: Mumbai

f
. \'y
éaivani Singh

Company Secretary
A65913

Place: Mumbai



Krasny Defence Technologies Limited
CIN : U35110MH1995PLCOB5711

F.Y. 2024-25

STATEMENT OF PROFIT AND LO5S FOR THE YEAR ENDED MARCH 31, 2025

{Rupees in Lakhs)
St e Note Year ended Year ended
No. 31.03.2025 31.03.2024

I. | Revenue fram operations 21 10,718.47 4,528.38

Il. | Other incomie 22 204.02 178.80

Hil. | Total Income (I + H) 10,922.48 4,707.18

1Y | Expenses:

Cost of materials consumed 23 1,242.04 348.03

| Operating Expenses 24 5,060.74 1,771.15

Employee benelits expense 25 1,054.70 869.46

Finance costs 26 74.16 52.12

Depreciation and Amortization expense 13 93.28 95.36

Other expenses 27 1,242.05 651.17

Total expenses 8,766.98 3,787.28

IX, | Profit before tax (ViI- VIlI) 2,155.51 919.90

A | Tax expense

(1) Current tax for current period {607.68) (242.93)

|2} Short Provision for earlier year (10.80) -

{3} Deferred tax 9.94 2.49

XV. | Profit (Loss) for the period (X1 + XIV) 1,546.97 679.46
¥V, | Earnings per equity share: 28

{1) Basic 13.43 5.90

(2] Diluted . 13.43 5.90
|Significant Accounling Policies 2

(A per our report of even date)
For Raman 5. Shah & Co.
Chartered Accountants
111519W

Ll\_---’{—- r“]-"
Raman S, Shah '
Propnetor
Membership No, 33272

Place: Mumbai
Date: %IU"J 2.0 15
0B In!

- 29033232 8AMF1D0Z |

For & On behalf of the Board

of I(ﬂsn?&lence Technn}ngles Limited

V. G. Jayaprakasgn / ‘aveen layaprakasan
Managing Directior /| irectar

DIN: 00837392 / ~DIN: 00837932

Place: Mumbai Place: Mumbai

Date: ac‘ \aqxuw
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@,;fe:‘ﬁr
Shivani Singh

Company Secretary
AB5913

Place: Mumbai




Hrasny Oglence Yechnulogies Lenited EY. 201825

STATERENT OF CASH FLUW STATEMENT FOR THE YEAR ENDED MARCK 11, 2026

(Rupoes in Lakis)
T Foc the yeat ended F For the yaar ended
ackons PR T R0 L
Net Profit / {loss] bafure sxtraarcdivury ey and tas 4,158.51 #19.90
Adiusted lgg;
Dzpracistion snd amorusaton 53.28 9536
Fevaricy custy 416 S22
| interest snme {35275} (13041)
Dividend ncome (4063} #o.28)
Fgavtar incosne from aoerating fesses {468 13.69),
investments whitsen off 50 .
Ll in velkae of (R
Met unreatised exchangy (gain] / sy 56.09 . 6a3
4246
Opesating Frofit bedors Working Capitsl Changes 119796
Chanige.in Agiets & Labilishey
frvantones 12.29) 655
Trinte tocovables (1,840.55) B0
Shart-tyrin ioans i sdvances (60393} -
Lastsg-tanm foans and sdvances - .
Chtbsar curvent asseds {54.62} {2.086.84))
Dy nan-currmt assets {18.50Q) {280 44}
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a)

b)

d}

Corporate information

Krasny Defence Technologies Limited is engaged in ship repairing, design and manufacturing of electrical parts &
components business and was incorporated on 17th February, 1995, having its place of business at
No.1201,1202, GREAT EASTERN SUMMIT 'B' PREMISES, PLOT NO. - 66, SECTOR - 15, CBD BELAPUR, NAVI MUMBAI
-400614.

Significant accounting policies

Basis of preparation of financial statements:

The financial statements have been prepared and presented under the historical cost convention, on the accrual
basis of accounting in accordance with the accounting principles generally accepted in India (‘Indian GAAP’) and
comply with the applicable Accounting standards as prescribed under Section 133 of the Companies Act, 2013,
(‘the Act’) read with Rule 7 of the Companies (Accounts) Rules, 2014,

All assets & liabilities have been classified as current or non-current as per the company’s normal operating cycle
angd other criteria set out in Scheduie Il to the Companies Act, 2013, Based on the nature of product and the time
between acquisition of assets for processing and their realization In cash and cash equivalents, the company has
ascertained its operating cycle as 12 months for the purpose of current / non-current classification of assets and
liabilities. The financial statements are presented in INR in Lakhs,

Use of estimates and judgments:

The preparation of financial statements is in conformity with Generally Accepted Accounting Principles {GAAP)
and requires management to make estimates and assumptions that affect the reported amounts of assets and
liabilities and the disclosure of contingent liabilities on the date of the financial statements. The estimates and
assumptions used in the accompanying financial statements are based upon management’s evaluation of the
relevant facts and circumstances as of the date of the financial statements. Actual results could differ from those
estimates. Any revision to accounting estimates is recognised prospectively in current and future periods.

Revenue Recognition

a) Sales are recorded net of trade discounts, indirect tax, rebates and excise duty. Revenue from sale of products
is recognised when the significant risks and rewards of ownership of the goods have passed to the buyer.
Revenue is recognised to the extent that it is probable that the economic benefits will flow to the company and
can be reliably measured.

b) incomes from services are recognised as they are rendered based on agreements/arrangements with the
concerned parties and is recognised on the basis of Percentage of Completion Method.

¢) Interest income is recognised on accrual basis. Dividend income on investment is considered when right to
receive is established.

d) Other income is recognized on accrual basis.

Investments:

Investments are classified into non current investments and current investments. Investments which are
intended to be held for more than one year are classified as non current investments and investments which are
intended to be held for less than one year, are classified as current investments. Non current investments are
stated at cost and a provision for diminution in value of non current investments is made only if the decline is
other than temporary In the opinion of the management. Current investments are valued at cost or market/fair
value whichever is lower. In case of investments in mutuat funds, the net asset value of units Is considered as
market/fair value.
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e)

Provisions, Contingent Liabilities and Contingent Asset
The Company creates a provision when there is present obligation as a result of a past event that probably
requires an outflow of resources and a reliable estimate can be made of the amount of the obligation.

A disclosure for a contingent liability is made when there is a possible obligation or a present obligation that may,
but probably will not, require an outflow of resources. When there is a possible obligation or present obligation
in respect of which the likelihood of outflow of resource is remote, no provision or disclosure is made.

Provisions are reviewed at each balance sheet date and adjusted to reflect the current best estimate. if it is no
longer probable that the outflow of resources would be required to settle the obligation, the provision is
reversed.

Contingent assets are not recognised in the financial statements. However, contingent assets are assessed
continually and if it is virtually certain that an economic benefit will arise, the assets and related income are
recognized in the period in which the change occurs.

Property, Plant and Equipment & Intanglble Assets

Property, Plant and Equipment (PPE) are initially recognized at cost. The initial cost of PPE comprises its purchase
price, including non-refundable duties and taxes net of any trade discounts and rebates. The cost of PPE includes
interest on borrowings (borrowing cost) directly attributable to acquisition, construction or production of
qualifying assets subsequent to initial recognition. PPE are stated at cost less accumulated depreciation (other
than freehold land, which are stated at cost) and impairment losses, if any.

Subsaquent costs are included in the PPE’s carrying amount or recognized gs a separate PPE, as appropriate, only
when it is probable that future economic benefits associated with the item will flow to the Company and the cost
of the item can be measured reliably. The carrying amount of any component accounted for as a separate PPE is
derecognized when replaced. All other repairs and maintenance are charged to profit or loss during the reporting
period in which they are incurred.

Depreciation i® recognized so as to write off the cost of assets (other than freehold land and capital work in
progress) less their residual values over the useful lives, using written down value ("“WDV").

The carrying values of PPE are reviewed for impairment when events or changes in circumstances indicate that
the carrying value may not be recoverable.

The residual values, useful life and depreciation method are reviewed at each financial year-end to ensure that
the amount, method and period of depreciation are consistent with previous estimates and the expected pattern
of consumption of the future economic benefits embodied in the items of PPE.

An item of PPE is derecognized upon disposal or when no future economic benefits are expected to arise from
the continued use of the asset. Any galn or loss arising on disposa! or retirement of an item of PPE is determined
as the difference between sales proceeds and the carrying amount of the asset and s recognized in profit or loss.
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p) Intangible Assets

Intangible assets are stated at cost less accumulated amortization and impairment losses, if any. Intangible assets
are amortized over their respective individual estimated useful lives on a straight-line basis, from the date that
they are available for use. The estimated useful life of an identifiable intangible asset is based on a number of
factors including the effects of obsolescence, known technological advances and the level of maintenance
expenditures required to obtaln the expected future cash flows from the asset. Amortization method and useful
life is reviewed periodically including at each financial year end.

h) Depreciation / Amortization
Property, Plant and Equipment
Depreciation on PPE Is provided on Written Down Value using the rates arrived at based on the useful lives as
specified in the Schedule Il of the Companies Act, 2013 or estimated by the management. The company has used
the fotlowing useful life to provide depreciation on its PPE.

Category Estimated useful life {in years)
Building 60 years

Plant & Machinery 15 years

Electrical Installation 10 years

Office Equipments 5 years

Furniture & Fixtures 10 years

Air Conditioner 5 years

Computer 3 years

Vehicles 8 years

Leasehold Premises 60 years

Intangible Assets
Depreciation is provided / amortized under the straight-line method over the useful life of assets as follows:

Category . Estimated useful life (in years)
Software 5 years

The estimated useful life of the intangible assets and its amortization period are reviewed at the end of each
fiscal year and the amortization method is revised to reflect the changed pattern.

i) Leases
Leases are classified as finance leases whenever the terms of the lease transfer substantially all the risks and
rewards of ownership to the lessee. All other leases are classified as operating leases.
Finance leases:
Assets acquired under finance leases are capitalised at the lower of the fair value of the leased asset and the
present value of minimum lease payments at the Inception of the lease, with a corresponding liability recognised
as a lease obligation. Such assets are depreciated over the useful life of the asset or the lease term, whichever is
shorier. Lease payments are apportioned between finance charges and reduction of the lease liability so as to
achieve a constant periodic rate of interest on the outstanding balance.
Operating leases (as lessee):
Payments made under operating leases are recognised as an expense in the Statement of Profit and Loss on a
straight-line basis over the lease term unless another systematic basis is more representative of the time pattern
of the user’s benefit.
Operating leases (as lessor):
Lease income from operating leases is recognised in the Statement of Profit and Loss on a straight-line basis over
the lease term, unless another systematic basis is more representative of the time paitern of the benefit derived
from the use of the leased asset. <22
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)

k)

m)

Impairment of assets

The Company assesses at each Balance Sheet date whether there is any indication that an asset may be impaired.
If any such condition exists, the company estimates the recoverable amount of the assets. If such recoverable
amount of the asset or recoverable amount of the cash generating units to which the asset belongs is less than
its carrying amount, the carrying amount is reduced to its recoverable amount. The reduction is treated as an
impairment lass and is recognised in the Profit and Loss Account.

If at the Balance Sheet date there is an indication that if previously assessed impairment loss no longer exists, the
recoverable amount is reassessed and the asset is reflected at revised recoverable amount.

Forelgn currency transactions

a) Transactions denominated in foreign currency are normally recorded at the exchange rate prevailing at the
time of transaction.

b) Any income or expenses on account of exchange difference either on settlement or on translation is
recognised in the Profit and Loss account.

¢) Monetary items denominated in foreign currencies at the year end are restated at the year end rates.

d) Non monetary items denominated in foreign currencies are carried at cost.

Taxation

a) Current Tax:

Provision for tax is based on the taxable profit for the accounting year after taking into consideration the relevant
provisions of the Income Tax Act, 1961.

b) Deferred Tax:

Deferred tax resulting from timing diference between accounting and taxable income is accounted for using the
tax rates and laws that are enacted or substantively enacted on the balance sheet date. The deferred tax asset is
recognised and carried forward only 1o the extent there is a virtual certainty that the asset will be reslised in
future.

Borrowlng Cost:

Interest and other costs incurred in connection with the borrowing of the funds are charged to revenue on
accrual basis except those borrowing costs which are directly atiributable to the acquisition or construction of
those PPE, which necessarily take a substantial period of time to get ready for their intended use. Such costs are
capitalized with the PPE.

(L]
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n)

o)

Retirement Benefits:

a) Defined Contribution Plan:

The Company's contributions towards provident fund and ESIC is defined contribution scheme. The Company's
contribution paid/payable under the schemes is recognised in the Statement of Profit and Loss on accrual basis
during the period in which the employee renders the related service.

b) Short-term employee benefits are recognized as an expense at the undiscounted amount in the statement of
profit and loss in the year in which the related service is rendered.

c) Long-term employee benefits: The Company’s liabilities under Payment of Gratuity Act and long-term
compensated absences are determined on the basis of actuarial valuation made at the end of each financial year
using the projected unit credit method. Actuarial gains and losses are recognized immediately in the Statement
of Profit and Loss as income or expense. Obligation s measured at the present value of estimated future cash
flows using a discounted rate that is determined by reference to market yields at the Balance Sheet date on
Government bonds where the terms of Government bonds are consistent with the estimated terms of the
defined benefit obligation.

Compensated absences which are not expected to occur within twelve months after the end of the period in
which the emnployee renders the related services are recognized as a liability at the present value of the defined
benefit. obligation at the balance sheet date based on an actuarial valuation carried out by an independent
actuary.

Earnings per share

Basic EPS are calculated by dividing the net profit or loss for the period attributable to Equity Share (after
deducting Preference Dividend (f any) and attributable taxes) by the weighted average number of equity shares.
The weighted average number of equity shares outstanding during the period is adjusted for events such s
bonus issue, bonus element in a right issue, shares split and consolidation of share as the case may be, that have
changed the number of equity shares outstanding, without a corresponding change in resources.

For the purpose of calculating diluted EPS, the net profit or loss for the period attributable to the Equity
Shareholders and weighted average number of shares outstanding during the period are adjusted for the effect
of all dilutive potential equity share.

«



Krasny Defence Technologies Limited F.Y.2024-25
CIN : U35110MH1995PLCO8S5711

NOTES TO FINANCIAL STATEMENTS FOR THE YEAR ENDED MARCH 31, 2025

(Rupees in Lakhs)
Note 3: Share Capital

As at 31.03.2025 As at 31.03,2024

rticulars
Particular: Number Amount (Rs.) Number Amount (Rs.)

Authorised Share Capital
(a) 1,50,00,000 (Previous Year 1,50,00,000) Equity 1,50,00,000 1,500.00 1,50,00,000 1,500.00
Shares of Rs.10 each

. 21,50,000 2,150.00 21,50,000 2,150.00
(b) 21,50,000 0.01% Compuisory Convertible Preference

Shares (Previous year 21,50,000) of RS. 100 each

1,71,50,000 3,650.00 1,71,50,000.00 3,650.00

Issued, Subscribed and Paid-up Share Capital
{a) 1,15,15,267 (Previous Year 1,15,15,267) Equity 1,15,15,267 1,151.53 1,15,15,267 1,151.53
Shares of Rs.10 each

. 21,50,000 2,150.00 21,50,000 2,150.00
{b) 21,50,000 0.01% Compuisory Convertible Preference
Shares (Previous year 21,50,000) of RS. 100 each
Totat 1,36,65,267 3,301.53 1,36,65,267.00 3,301.53

Note 3.1 Reconciliation of the number of shares outstanding at the beginning and at the end of the year

As at 31.03.2025 As at 31.03.2024
Particulars ; :
Equity Shares Preference Shares Equity Shares Preference Shares
Number Number Number Number
Shares outstanding at the beginning of the year 1,15,15,267 21,50,000 1,15,15,267 -
Shares Issued during the year - - - 21,50,000
Shares bought back during the year - - . .
Shares outstanding at the end of the year 1,15,15,267 21,50,000 1,15,15,267 21,50,000
Note 3.2 Shareholders holding more than 5% Equity Shares
As at 31.03.2025 As 2t 31.03.2024
Name of Shareholder No. of Shares % of No. of Shares held % of
held Holding Holding
Mr. V. G. Jayaprakasan 82,09,000 71.29% 82,059,000 71.29%
Mrs. Sarala Jayaprakash 7,55,000 6.56% 18,55,000 16.11%
Mr. Naveen Jayaprakasan 11,70,000 10.16% 70,000 0.61%
Total 1,01,34,000 88.00% 1,01,34,000 88.00%

Terms / Rights attached to Equity shares:

The Company has only one class of equity shares having a par value of Rs. 10/- per share. Each shareholder is eligible for one vote per share
held. In the event of liquidation, the equity shareholders are eligible to receive the remaining assets ot the Company after distribution of all
preferential amounts, in propartion to their shareholding.

Note 3.3 Shareholders holding more than 5% Preference Shares

As at 31.03.2025 As at 31.03,2024
Name of Shareholder No. of Shares % of No. of Shares held % of
held Holding Holding
Maharashtra Defence and Aerospace Venture Fund 21,50,000 100% 21,50,000 100%
Total 21,50,000 100% 21,50,000 100%
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NOTES YO FINANCIAL STATEMENTS FOR THE YEAR ENDED MARCH 31, 2025

(Rupees in Lakhs)
Yerms / Rights attached to Preference Shares
The preference shares shall rank In priority ta the equity shares for repayment of share capital in a winding up. The prefecence shares shall
be redeemable at any time at the option of the company but not (ater than 4 years from the date of issue.

Note 3.4 Shares held by promoters at the end of the year March 31, 2025

Promoter Name Type of Shares | No. of Shares at [No. of Shares at the| % of total shares | 9% Change during
the beginning of end of the year the year
the year
Mr. V. G. Jayaprukasan Equity 82,09,000 82,09,000 71.29% -
Mrs. Sarala Jayaprakash Equity 18,55,000 7.55,000 6.56% -59%
Mr. Naveen Jayaprakasan Equity 70,000 11,70,000 10.16% 1571%

Note 3.5 No ordinary share have been reserved for issue under option and contract/commitments for the sale of share/disinvestment as at
the balance sheet date.

Note 3.6 No shares have been allotted for consideration other than cash or has been bought back by the company during the period of S
years preceding the year as at which the balance sheet is prepared.

Note 3.7 No bonus shares have been allotted by the company during the period of S years preceding the year as at which the balance sheet is
prepared.

Note 3.8 No calls are unpaid by any Director or Officer of the company during the period.
Note 3.9 No amount are Forfelted on Shares Issued
Note 3.10 Terms of Issue of Preference Shares:

The Company has only one class of Compulsory Canvertible Preference Shares (CCPS) with a par value of Rs.100/- per share. The terms of
issue of these preference shares are as follows:

3.10.1. CCPS shall be converted into fully paid-up Equity Shares of the Company at a post-money valuation based on the following:
Period of Conversion 36(thirty-six) months from the 48(forty-eight) months from the
Transaction Date Transaction Date

Basis of Conversion

Profit and Loss accounts for the
previous 12 months

Profit and Loss accounts for the previous
12 months

Valuation of the Company’s equity
share capital

S(five) times the profit after tax of the
previous 12 months

4(four) times the profit after tax of the
previous 12 months

Extent of Conversion

50% {fifty per cent) of the CCPS

Balance 50% (fifty per cent) of the CCPS

3.10.2. If the IPO/Offer for Sale happens prior to conversion as per above point 3.10.1, then discounted price for conversion of CCPS into
Equity Shares would be arrived with respect to floor price {tower price limit) of IPO/Offer for Sale for Sale price band, so as to give investor 3
notional IRR of 14% at the floor price of IPO/Offer for Sale.

3.10.3. Prior to any of the events as stated in point 3.10.1 and 3.10.2 above the Company and/or Promoters may redeem/purchase the CCPS
as per the terms given below In the table:

Date

Between 13th month to 36th months
from disbursement

Between 36th month to 48th months
from disbursement

Investment IRR p.a. (computed from
the transaction date by Investor of
the respective tranche of fund ta the
date of redemption/purchase)

14%

14%
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NOTES TO FINANCIAL STATEMENTS FOR THE YEAR ENDED MARCH 31, 2025

Note 4: Reserves & Surplus

F.Y.2024-25

{Rupees in Lakhs)

Particulars fsat At &
31.03.2025 31.03.2024 %
{a) Securitles Premium
Opening Balance 1,835.13 -
Add : Premium on shares issued during the year - 1,835.13
Less: Utilised / transferred during the year - -
Closing Balance {A}) 1,835.13 1,835.13
{b} Surplus in the Statement of Profit and Loss
Opening balance 1,961.15 1,287.79
(+) Net Profit/(Loss) For the current year 1,546.97 679.46
Less: (Short)/ excess provision of tax for prior years - (6.09)
Balance available for appropriation 3,508.12 1,961.15
Less: Appropriation for Dividend on Preference Shares (0.36) -
Net Surplus In the Statement of Profit and Loss (B} 3,502.76 1,961.15
TOTAL {A+B) 5,342.89 3,796.28

Note 5: Long term Barrowings

Particulars As 2t pEat

31.03.2025 31.03.2024
Secured
(a) From 8ank 8.16 13.42
Total 8.16 13.42
Note 5.1.1: Terms of secured long term borrowings from banks as on March 31, 2025
From Bank: )
“Particulars i Nature and Terms of Security o

ICICI Bank - (Car Loan):

Secured against hypothecation of 2 Maruti Suzukl Ertiga of the company. The loan amount Is payable
in 60 equal monthly instalments of INR 43,806/~

Note 5.1.2: Yerms of secured long term borrowlngs from banks as on March 31, 2024

From Bank:

Particulars

Nature and Terms of Security

ICICI Bank - (Car Loan):

Secured agalnst hypothecation of 2 Maruti Suzuki Ertiga of the company. The loan amount is payable
in 60 equal monthly instalments of INR 43,806/-
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NOTES TO FINANCIAL STATEMENTS FOR THE YEAR ENDED MARCH 31, 2025

Note 6: Deferred Tax Liabilities (Net)

{Rupees In Lakhs)

Particulars As 2 A at
31.03.2025 31.03.2024
Deferced tax liability
i. Depreciation on property, plant and equipment 64.94 64.37
Deferred tax asset
I. Gratuity expense (2.76) (4.37)
ii. Disallowances under section 43B of Income Tax Act, 1961 (9.56) -
iii. Disallowance on permanent diminution/write off of investments (2.56) -
Total 50.06 60.00
Note 7: Other lang term liabilities
Particulars r £ at.
. 31.03.2025 31.03.2024
Security Deposits 1.00 1.00
Total 1.00 1.00
Note 8: Long-term provisions
Particulars as Asel
31.,03,2025 31.03.2024
Provision for Employee Benefits
i. Provision for Post Retirement Benefit Scheme 73.42 62.08
ii. Provision for Leave Salary Encashment 8.58
: Total 82.01 62.08
Note 9: Short term Borrowings
Particulars Seat oS
31.03.2025 31.03.2024
(a) Bank overdraft/ Cash Credit 11.17 3.27
(b) Current maturities of long term borrowings (Refer note 5.1.1) 5.26 3.84
Total 16.43 7.12
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F.Y. 2024-25

NOTES YO FINANCIAL STATEMENTS FOR THE YEAR ENOED MARCH 31, 2025

Note 9.1.1: Terms of secured short term borrowings lrom banks s on March 31, 2025

(Rupees In Lakhs)

Particufars Nature and Terms of Security
Secured against hypcrhecannn of current assets of the company, equitable mortgage on commercial
property of office nos. 1201 and 1202, 12th Floor, B Wing, Great Eastern Summit, Plot No. 66, sector
) lapur, Navl Mumbal 400614 admeasuring 2545 Sq Ft., eyuitable mortgage of plot of land at
Axis Bank {Cash Credlt}: B2 CORxBeinpus, NevEhiu ’ g 23433 T 1 gage of p

plot no. 16 in Goa And residential flat at Powai, Mumbai of Managing Director (Mr. V. G.
Jayaprakasan).

Shortfalll of collateral security shall be covered through Cash margin or colla(efa! property.

Yes Bank { Cash Credit):

1. Pari-passu charge on CA and MFA bath present and future with Axis Bank.

2. Equitable / Registered Mortgage on Property sltuated at:

i}y Survey No. 357, 358,01d Somnath ice Plant, Six Mile, Chendia, Karwar, Karnataka, Karwar,
Karnataka, 581324

i} Unit No. 329, 3rd Floor, Tesia Buiiding Nol, Edison Tesla Indostrlal, Plot No. GEN 2/1/C Part MIDC,
Navi Mumbal, Jul Nagar, Navi Mumbal, Navi Mumbal, Maharashira, 400705

ili) Office No. 306, 3rd Floor, Punit Chambers Premises CHSL, Opp. Yogl Hotel, Plot No. C- 796, Near
MAFCO Market, Sector MNo.18, Murmibal - 400705, Navi Mumbai, Maharashtra, 400 705

iv} Office No. 305, 3rd Floor, Punit Chambers Premise CrSL, Opp Yogi Hotel, Plot No, C-796,

MAFCO Market, Sector No. 18, Sanpada, Navi Mumbai, Navi Mumbali, Maharashtra, 400705

v) Plinth No. 204, Ambivali,Sahara Star, TalukaMulshi, Lonavala, Pune, Lonavala,Maharashtra, 410401
Vi) Unit No. 330, 3rd Floor, Testa Building Nol, Edison Tesla Industrial, Plot No. GEN2/1/c Part MIDC, Juj
Nagar, Navl Mumbal -400705,Navi Mumbai,Maharashtra, 400705

Katak Bank (Cash Credit):

First parl passu hypothecation charge to be shared with Axis Bank and Yes Bank on all existing and
future cuerent assets and moveable fixed assets of the borrower. First pari passu Equitable/ Registered
mortgage charge ta be shared with Axis Bank on immoveable properties.

Note 9.1.2: Terms of secured short t

erm borrowings from banks and other parties as on March 31, 2024

Particulars Nature and Terms of Security
Secumd against hypothecation of current assets of the company, equitable mortgage on commercial
property of office nos. 1201 and 1202, 12th Floor, B Wing, Great Eastern Summit, Plot No. 66, sector
Axls Bank {Cash Credit): 15, CBD Belapur, Navi Mumbai 400614 admeasuring 2545 5q Ft., equitable mongage of plot of land at

plot no. 16 In Goa And residential flat at Powai,
layaprakasan).

Mumbai of Managing Director (Mr, V. G.

%; Bank ( Cash Credit):

Secured against Fixed Deposit held by Company.

Kotak Bank (Cash Credit):

First pari passu hypothecation charge to be shared with Axis Bank and Yes Bank on all existing and
future current assets and moveable fixed assets of the borrower. First pari passu Equitable/ Registered
mortgage charge to be shared with Axis Bank on immoveable properties.

Note 9.2.1 Additional disclosure on having short term borrowings from bank on the basis of security of current assets as on March 31 2025
. Particulars of ouna
t 141
Name of Bank Quarter R | Amount as per reported In the Afnoun: of Reason for difference
G books of account | quarterly return/ difference
Provided o
Debtors 718.81 3,090.01 (2,371.20)
fun-24 Creditors 181.47 = 181.47
Closing Stock 44,22 - 44.22
Debt.ms 2,423.34 2,639:2% (325:30) The difference arizes from finall2ing earlier
Sep-A4 Creditors 568,73 56B8.73 .
provisional numbers upon year-end book
Axis Closing Stock A44.273 - 44,22 E ¥
Josure and aligning stock valuation
Bank Debtors 1,938.16 5,382.37 (3,444.21) s .
A method with applicable accounting
Dec-24 Creditars 740.46 - 740.46 standards
Closing Stock 44.22 - 44.22
Debtors 2,498.19 5,523.38 {3,025.15)
Mac-25 Creditors 867.74 - 967.74
Closing Stock 46,51 - 46.51
Particulars of et Amount as AmGubtol
Name of Bank Quarter Securities el i reported in the Reason for differance
books of account difference o
Provided quarterly retum/
Debtors 718.81 3,157.13 {2,438.32)
Jun-24 Credhtors 181.47 162,51 18.97
Closing Stark 44,22 - 44.22
Ebt_m‘ 312334 1,745.78 377.56 The difference arises from finalizing earlier
Sep-24 Creditors 568.73 586.44 (17.71) i
) provisional pumbers upon year-end book
Closing Stock 44.22 - 44.22 =
Kotak Bank - closure and aligning stock valuation
bebioy 193816 195036 27.80 method with applicable accounting
Dec-24 Creditors 740.46 688.38 52.09
standards
Closing Stock 44.23 - 44.22
Debtors 2,458,19 2,665.55 (167.37)
Mar-25 Creditors 967.74 773.75 194.00
Closing Stock 46.51 - 4G.51




Krasny Defence Technologies Limited
CIN : U35110MH1995PLC085711

NOTES TO FINANCIAL STATEMENTS FOR THE YEAR ENDED MARCH 31, 2025

£.Y. 2024-25

{Rupees In Lakhs)
Note 11: Other Current Liabilities
Particulars A gl A3 at
31.03.2025 31.03.2024
{a) Statutory liabilities
i. Withholding taxes / Tax deducted at source 32.18 13.24
il. GST Payable 0.70 4.61
1, Contribution to labour welfare funds 2.93 2.45
{b) Sundry Creditors for Expenses 883.98 203.15
(c) Accrued Expenses 280.71 345.28
(d) Advance from Debtars 160.96 35.24
(e} Employee Benefits Payable 71.62 51.80
Total 1,443.08 655.77
Note 12: Short term provisions
Particulars Ana YR
31.03.2025 31.03.2024
{a) Provision for employee benefits
i. Provision for Post Retirement Benefit Scheme 10.66 11.04
li. Provislon for bonus 30.00 -
iii. Provision for Leave Salary Encashment 2.44 -
{b) Dividend payable on Preference Shares 036 -
{c) Provision for Tax (net off taxes paid) 303.39 242.93
Total 346.84 253,97




Krasny Defence Technologies Limited
CIN : U35110MH1995PLCO85711

NOTES TO FINANCIAL STATEMENTS FOR THE YEAR ENDED MARCH 31, 2025

Note 14: Non-current Investments

F.Y, 2024-25

{Rupees In Lakhs)

Bl As at As at
preid 31,03.2025 31.03.2024
i. Investments in Equity Instruments

Unquoted Investments:

(i) Subsidiaries:

a) Keltron Krasny Defence Systems Pvt Ltd (Share) 510 510

51,000 {Previous Year 51,000) Equity Shares of Rs.10 each

b) Krasny Kamen LLC 10.09 10.09

¢) Krasny Marine Services Private Uimited

(Formerly known as Krasny Corporate & Technical Services Pvt. Ltd.) 72.60 72.60

8.11,999 (Previous Year 8,11,999) Equity Shares of Rs.10 each

{ii) Associates:

a) Krasny Paraf Defence Technologies .Pvt Lid 52.25 5225

5,22,500 (Previous Year 5,22,500) Equity Shares of Rs,10 each

b) Vimal Fire Krasny Defence Pvt Ltd (Share) 25.00 25.00

2,50,000 (Previous Year 2,50,000) Equity Shares of Rs.10 each

¢) Krasny Subhadra Engineers Pvt Ltd {Share) B 250

25,000 {Previous Year 25,000) equity Shares of Rs.10 each

d) Avrora {)) Marine Systems Pvt. Ltd. 53.90 53.90

79,625 (Previous Year 79,625) Equity Shares of Rs.10 each

a) Dombivh Nagrl Sahakari 8ank Limited 4.89 4.99

b) North Canara Bank 0.99 0.99

¢) Rosoboronservice India Limited 13.50 13.50

{Less) : Provision for permanent diminution (13.50}

Total 224.92 240.92
Aggregate Cost of Quoted Investments -
Aggregate Market Value of Quoted Investments - -
Agpregate amount of unquoted investments 224.92 240.92
Aggrepate provision for diminution in value of investments 13.50
Note 15: Other non-current assets
Particulars i Asdl
31.03.2025 31.03.2024
Unsecured, Considered good
(a) Security Deposits 28.77 16.36
(b) Capital Advances 195.50 -
(c) Deposits with bank ® 286.41 280.31
Total 510.67 296.67 |

* Refer 18.1 for details of fixed deposils liens

-

e



Krasny Defence Technologies Limited
CIN : U35110MH1995PLC085711

NOTES TO FANANCIAL STATEMENTS FOR THE YEAR ENDED MARCH 31, 2025

Note 16: Inventories

E.Y.2024-25

(Rupees in Lakhs)

Particulars s Azt
31.03.2025 31.03.2024
Stores and spares 46.51 44,22
Total 46.51 44,22
Note 18: Cash & Bank 8alances
Particulars et Asat
31.03.2025 31.03.2024
{a) Cash and Cash Equivalents
i. Balances with banks
- In current accounts 136.89 284,94
- In deposit accounts (with original maturity penod of three months oc less) 4.85 -
ii. Cash on hand 15.40 10.91
(b) Other Bank Balances
i. Bank deposits (due to mature within 12 months of reporting date) 2,146.21 2,188.11
Total 2,309.35 2,483.97
Note 18.1: Details of fixed deposits liens
Particulars E As at
21.03.2025 ,..31.03.2024
-For various credit facilities from various Banks * 38.41 7.15
. Total 38.41 7.15
¥ Fixed Deposits reflected under
— T = =
Particulars
31.03.2025 31.03.2024
{a) Cash and Cash Equivalents {Refer Note 18: Cash & Bank Balances) 4.85 -
(b) Other Bank Balances (Refer Note 18: Cash & 8ank Balances) 13.13 6.55
(c} Deposits with bank (Refer Note 15: Other non-current assets) 2043 0.60
Total 38.41 7.15




Krasny Defence Technologies Limited
CIN ;: U35110MH1995PLCOR5711

NOTES TO FINANCIAL STATEMENTS FOR THE YEAR ENDED MARCH 31, 2025

Note 19: Short Term Loans and Advances

E.Y. 2024-25

{Rupees In Lakhs)

Particulars e Asat é
31.03.2025 31.03.2024
Unsecured, Considered Good
{a) Loans and advances

-to Employees 46.71 28.18

-to Related Parties 93.30 80.24

(Refer Note No. 41.2)

-to Others - -
{b) 8alance with Government authorities 786.73 441.39
{c) Advance to suppliers 535.66 277.08

Total 1,462.41 826.89
Note 20: Other current assets

Particulars st Aot
31.03.2025 31.03.2024

Unsecured, Considered good unless otherwise specified
Prepaid Expenses 14.53 9.14
Other Receivables 25.93 14.59
Interest accrued on geposits 30.00 7.22
unbilled Revenue 2,701.16 2,686.06

Total 2,771.63 2,717.01
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Krasny Defence Technologies Limlted
CIN : U35110MH1955PLCO85711

NOTES TO FINANCIAL STATEMENTS FOA THE YEAR ENDED MARCH 31, 2025

Note 21: Revenue from Operations

(Rupees In Lakhs)

Parttoilars Year Ended Year Ended
31.03.2025 31.03.2024
Sale of stores, spares and services 8,017.31 1,842.32
Unbilled income 2,701.16 2,686.06
Total 10,718.47 4,528.38
Nate 22: Other Income
Year Ended Year Ended
Particulars
31.03.2025 31.03.2024
{a) Interest income 151.75 130.41
(b) Rent Income 4.69 3.69
(c} Dividend Income:
- From Related Party (Refer Note No. 41.2) 40.18 40.18
- From Others 0.45 0.10
{d] Interest on Income Tax Refund 0.67 -
(e) Miscellaneous Income 6.27 4.42
Total 204.02 178.80
Note 23: Cost of materials consumed
. Year Ended Year Ended
Particulars
31.03.2025 31.03.2024
Consumption of Stores & Spares
Opening Stock 44,22 50.77
Add: Purchases during the year 1,244.33 341.47
Less: Closing stock {46.51) 44.22)
Total 1,242.04 348.03
Note 24: Operaling Expenses
" Pacticulars Year Ended Year Ended
31.03.2025 31.03.2024
Transport, clearing and forwarding Expenses 9224 2219
Dock, refit and other operating expenses 4,946.29 1,733.79
Liguidated damages 22.20 15.17
Tota|_ 5,060.74 1,771.15
Note 25: Employee Beaefit Expenses
Particuiare Year Ended Year Ended
31.03.2025 31.03.2024
Director’'s Remuneration 114.00 114.00
Salaries and Wages 771.04 640.96
Bonus to Employees 60.32 28.36
Contribution to Provident and Other Funds 30.3% 3171
Leave Encashment 16.64 -
Gratuity Expense 26.04 20.86
Staff Welfare Expense 36.27 33.57
Total 1,054.70 B69.46




¥rasny Defence Technolagles Limited
CIN : U35110MH1955PLCO85711

NOTES TO FINANCIAL STATEMENTS FOR THE YEAR ENDED MARCH 34, 2025

Note 26: Finance Cost

F.¥.2024-25

{Rupees In Lakhs)

Particulars Year Ended Year Ended
31.03.2025 31.03.2024
Interest Expenses on
{i) Loan from bank 1.41 6.83
{i1) Bank overdralt 45.14 :
Bank charges & processing fees 2761 45.28
Total 74.16 52.12
Note 27: Other Expenses
7 Year Ended Year Ended
Particulars
31.03.2025 31.03.2024
Advertisement expenses 2.05 6.86
Payment to auditor (Refer Note No. 27.1}) 6.00 7.50
Bad Debts W/ off 0.23 3.14
Business promotion expenses 83.88 24,86
CSR Expenses (Refer Note No. 27.2) 13.00 13.50
Director Sitting Fees 0.60 1.10
Donation 0.97 8.89
Investments written off 2.50
Permanent diminution in value of investments 13.50 -
Fines & Penalties 2.97 0.20
Forelgn exchange fluctuation loss 56.09 0.13
Insurance 10.89 14,85
Legal & Professianal charges 338.40 79.88
Membershlp and Subscription 2.30 2.85
Miscellaneous Expenses 7.00 2.20
Office Expenses 119.52 75.64
Postage & Courier Charges 191 2.80
Power and fuel 11.56 10.85
Printing & Stationery 8.60 4.4}
Rent, Rates and Taxes . 108.38 23.66
Repairs & Maintenance 13.61 14.1%
Security charges 336 3.06
Stamp duty & registration charges - 24.94
Telephone & Internel Expenses 4,03 4,62
Travelling & Conveyance 430.71 321.05
Totai 1,242.05 651.17




Krasny Defence Technologies Limited
CIN : U35110MH1995PLC0O8571)

NOTES TO FINANCIAL STATEMENTS FOR THE YEAR ENDED MARCH 31, 2025

Note 27.1: Payment to Auditar as:

F.Y. 2024-2S

{Aupees In Lakhs)

particulars Year Ended Year Ended
31.03.2025 31,03.2024
(a) Statutory Audit Fees 3.00 5.00
(b) Tax Audit Fees 1.50 1.50
(¢) Transfer Pricing Audit Fees 1.50 -
{d) Other matters 6.65
Total 6.00 14.15
Note 27.2: Corporale Soclal Responsibilicy {CSR) Expenditure:
partiailars Year Ended Year Ended
31.03.2025 31.03.2024
{a) Gross amount required to be spent by the company during the year 12.78 12.33
(b} Amount of expenditure incurred by the company during the year 13.00 13.50

{Refer Note No. 27.2.1)

{c) Amount of shortfall at the end of 1he year

(d) Total of previous years' shortfal

(e} Reason for above shortfalls
- Shortfall amount in respect of other than ongoing projects, transferred 1o a Fund specified
In Schedule VI to the Act, as per section 135(5] of the Companles Act, 2013
- Shortfall amount pursuant to any ongoing project, transferred to special account as per
section 135(6) of the Companles Act, 2013

Note 27.2.1 : Details of amaunt of CSR expenditure Incurred by the company during the year: ’

The amount recognised as expense In the Statement of Profit and Loss on CSR related activities Is Rs. 13 Millions {Previous Year Rs. 13.50 Millions) towaids
promoting health care including preventive health care, promoting educatlon, eradicating hunger, poverty and malnutrition, comprising of:

Year Ended 31.03.2025 Year Ended 31.03.2024
Pacticuiars Paid In cash i81tabs paidin Total Paid In cash Yektobepsidn Total
cash cash
Construction/acquisition of #ny - - -
asset
On purposes other than above 13.00 . 13.00 13.50 13.50
TOTAL | 13.00 - 13.00 13.50 - 13.50




Krasny Defence Technologles Limlted
CIN : U35110MH1995PLCOBS5711

NOTES TO FINANCIAL STATEMENTS FOR THE YEAR ENDED MARCH 31, 2025

Note 28: Earnings per share

F.Y. 2024-25

{Rupees in Lakhs)

. Year Ended Year Ended
Particulars
31.03.2025 31,03.2024

Profit excluding exceptional and extra-ordinary items attributable to Equity Shares for
calculation of Basic Earnings per Share (Basic EPS) 1,546.61 679.46
Adjusted profit excluding exceptional items a2nd extra-ordinary items attributable to Equity
Shares for calculation of Diiuted Earnings per Share (Diluted EPS) 1,546.97 675.46
Weighted average number of equity shares for basic EPS {in No.) 1,15,15,267 1,15,15,267
Weighted average number of equity shares for diluted EPS (in No.) * 1,15,15,267 1,15,15,267
Face value of equity shares (in Rs.)
Earnings per share 8asic (in Rs.) 13.43 5.90
Earnings per share Diluted {in Rs.) 13.43 5.90

* Since there is an option to buyback the preferences shares with company under centain circumstances as referred to in note 3.10.3,
the potential conversion of preference shares (if any) has not been considered forthe purpose of calculation of diluted equity shares.

Reconciliation between Net Profit for calculating basic and diluted EPS Yeartnded real Enoed
31.03.2025 31.03.2024
Profit after tax as per statement of profit and loss 1,546.97 679.46
(-) Preference Dividend (0.36) -
Profit after tax as per stat&ment of profit and loss for Basic EPS 1,546.61 679.46
(+) Preference Dividend 0.36 -
Profit after tax as per statement of profit and loss for Diluted EPS 1,546.97 £79.46

Note 29: Leasehold Land

The Company holds leasehold land located, with a lease tenure of 999 years. Given the exceptionally long lease period, the lcaschold
land is considered to have an indefinite useful life for accounting purposes. Accordingly, no amortization has been provided in the
Statement of Profit and Loss, and the leasehold iand continues to be carried at cost. The carrying value of the leasehold land is
reviewed for any indication of impairment in accordance with applicable accounting standards.

For details of gross black of leasehold land, Refer note 13.

Note 30: Leases

Lease rentals in respect of assets that are in the nature of operating leases are expensed in the Statement of Profit and Loss with
reference {0 lease terms. Payments made towards operating lease arrangements are charged to the Statement of Profit and Loss on
straight line basis over the period of lease.



Krasny Defence Technologies Limited
CIN : U35110MH1995PLC085711

NOTES TO FINANCIAL STATEMMENTS FOR THE YEAR ENDED MARCH 31, 2025

Note 31: Contingent Liabilities and Commitments |to the extent not provlded for)

E.Y. 2024-25

(Rupees in Lakhs)

Particulars Year Ended Year Ended
31.03.2025 31.03.2024
{a) Contingent Liabilities
i. Claims against the Company not acknowledged as debt - -
Service Tax
a) Order for Service Tax demand pertaining to F.Y. 2015-16 117.13 117.13
b) Order for Service Tax demand pertaining to F.Y. 2016-17 0.54 0.54
¢) Order for Service Tax demand pertaining to Period April 17 to june 17 F.Y. 2016-17 13.72 13.72
(b} Commitment
i. Estimated amount of contracts remaining to be executed on capital account and
not provided for:
- Tangible assets 122.00 -
Total 253.39 131.38
Note 32: Value of Imports caicufated on CIF Basls
: - Year Ended Year Ended
Particulars
31.03.2025 31.03.2024
Components and spare parts 462.22 13.49
Total 462.22 13.49

Note 33: Detaits of Consumption of Imported and Indigenous Items

: Year Ended 31.03.2025 Year Ended 31.03.2024
Particulars
Amount % Amount %
Components and spare parts:
a) Imported 462.22 100% 13.49 100%
b) Indigenous 775.82 100% 334.53 100%
Total 1,242.04 - 348.03 -




Krasny Defence Technologies Limited
CIN : U35110MmMH1995PLCORBS5711

NOTES TO FINANCIAL STATEMENTS FOR THE YEAR ENDED MARCH 31, 2025

Note 34: Earnings In Fareign Currency

F.Y. 2024-25

(Rupees In Lakhs)

Particulars Year Ended Year Ended
31.03.2025 31.03.2024
Other income:
Work contract services 5,215.43 718.58
Total 5,215.43 718.58
Note 35: Expenditure in Foreign Currency
Particulars Year Ended Year Ended
31.03.2025 31.03.2024
(a) Other matters:
-Bank charges & processing fees 86.17 2.65
-Miscellaneous Expenses 1.76 0.38
-Office Expenses 19.62 20.30
-Dock, refit and other operating expenses 1,172.98 118.82
-Printing & Stationery 2.55 0.99
-Repairs & Maintenance 1.06 0.10
-Rent, Rates And Taxes - 1.05
-Salaries and Wages 31.29 29.90
-Business promotion expenses 0.67 -
-Insurance * 0.19
-Employee welfare and other amenities 4.79 5.94
-Telephone & Internet Expenses 0.40 0.06
-Transport, clearing and forwarding Expenses 0.61 0.70
-Travelling & Conveyance 87.24 28.25
Total 1,409.33 209.16

Note 36: Details Of Provisions Added, Utilised, Written Back

Particulars As at 01.04.2024 Additions Utilised/ Written As at 31.03.2025
Back .
Provision for Gratuity 73.12 206.04 15.08 84.09
Provision for Leave Salary Encashment - 16.64 5.62 11.02
Provision for Bonus 30.00 - 30.00
Dividend payable on Preference Shares - 0.36 - 0.36
Provision for Permanent Diminution in Investments - 13.50 - 13.50
Provision for Tax {net off taxes paid) 242.93 303.39 242.93 303.39
Particulars As at 01.04.2023 Additions Utilised/ Written As at 31.03.2024
Back '
Provision for Gratuity 55.99 20.R6 3.73 73.12
Provision for Leave Salary Encashment - - 4
Provision for Tax (net off taxes paid) = 135.10 242.93 135.10 242.93




Krasny Defence Technologies Limited
CIN : U35110MH1995PLC085711

NOTES TO FINANCIAL STATEMENTS FOR THE YEAR ENDED MARCH 31, 2025

Note 37: Retirement Benefits

i) Defined Contribution Plan:

{Rupees In Lakhs)

During the period, the Company's contribution to Provident Fund and ESIC is recognized in the statement of Profit and loss under the

head Employee Benefit Expense,

Particulars Year Ended Year Ended
. . 31.03.2025 31.03.2024
- Employer's contribution to Provident Fund and other funds 30.39 31.71

i) Defined Benefit Plan:

(A) Every employee Is entitled to the benefit equivalent Lo 15 days of total gross salary last drawn for each completed year of service.
Gratuity is payable to all eligible employees of the company on retirement or separation or death or permanent disablement in terms

of the provisions of the payment of Gratuity Act.

Valuation in respect of gratuity has been carried out by an independent actuary, as at the balance sheet date, basad on the following

assumptions:-

Change In Defined Benefit Obligation during the Period

Gratulty {(Unfunded)

Particulars Year Ended Year Ended
31.03.2025 31.03.2024
Defined Benefit Obligation, Beginning of the Period 73.12 55.99
Total Expense/(Income) Recognised in Profit & Loss 26.04 20.86
Benefits Paid (15.08) (3.73)
Defined Benefit Obligation, End of Period 84.09 73.12

Reconciliation of Amounts recagnised In Balance Sheet

Particulars

As at 31.03.2025

As at 31.03.2024

Balance Sheet (Asset)/Liability, Beginning of Period 73.12 55.99
Total Expense/(income) Recognised in Profit & Loss 26.04 20.86
Benefits Paid (15.08) (3.73)
Balance Sheet {Asset)/Liabllity, End of Perlod 84.09 73.12
Amounts Recognised in Statement of Profit & Loss at Perlod-End
Particulars " ' Year Ended Year Ended
31.03.2025 31.03.2024
Total Expense/{Income) Recognised in Profit & Loss 26.04 20.86
Total Expense/{Income) included in "Employee Benefit Expense™ 26.04 20.86




Krasny Defence Technologies Limited
CIN : U35110MH1995PLC085711

NOTES TO FINANCIAL STATEMENTS FOR THE YEAR ENDED MARCH 31, 2025

Actuarial Assumptions

F.Y. 2024-25

(Rupees in Lakhs)

Particulars Year Ended Year Ended
31.03.2025 31.03.2024
Discount Rate {per annum) 6.83% 7.22%
Salary Escalation 5.00% 5.00%
Mortality Rate IALM (2012-14)|  IALM (2012-14)
Ultimate Ultimate
Retirement Age 60 years 60 years
Employee turnover/ Withdrawal Rate 2.00% 2.00%

Sensitivity Analysis

Reasonably possible changes at the reporting date to one of the relevant actuvarial assumptions, holding other assumptions constant,

would have affected the defined benefit obligation as shown below.

Particulars Year Ended Year Ended
31.03.2025 31.03.2024 ;
Increase in
Discount rate (1% movement) {6.95) (5.66)
Future salary growth {1% mavement) 8.18 6.68
Employee Turnover (1% movement) 0.85 0.98
Decrease in
Discount rate (1% movement) 8.11 6.60
Future salary growth (1% movement) (7.12) (5.83)
Employee Turnover (1% movement) {1.01) (1.13)

(B} Every employee is entitled to the benefit equivalent to leave balance multiplied by Monthly Basic Salary divided by 30. All

employee are entitled 10 15 days leave with maximum accumulation limit of 30 days.

Valuation in respect of leave encashment has been carried out by an independent actuary, as at the balance sheet date, based on the

following assumptions:-

Change in Defined Benefit Obligation during the Perlod

Leave Encashment (Unfunded)

Particulars Year Ended Year Ended

31.03.2025 31.03.2024
Defined Benefit Obligation, Beginning of the Period - -
Total Expense/{Income) Recognised in Profit & Loss 16.64 -
Interest Cost
Actuarial (Gains)/Losses
Benefits Paid {5.62)
Defined Benefit Obligatlon, End of Period 11.02
Reconciliation of Amounts recognised In Balance Sheet
Particulars

As at As at

Balance Sheet (Asset)/Llability, Beginning of Period - -
Total Expense/(Income) Recognised in Profit & Loss 16.64 -
Beneflts Paid (5.62) -
Balance Sheet {Asset)/Liability, End of Period 11.02 -

&




Krasny Defence Technologies Limited
CIN : U35110MH1995PLC085711

NOTES TO FINANCIAL STATEMENTS FOR THE YEAR ENDED MARCH 31, 2025

Amounts Recognised In Statement of Profit & Loss at Period-End

EY. 2024-25

{Rupees In Lakhs)

Particulars Year Ended Year Ended |
31.03.2025 31.03.2024
Total Expense/{Income) Recognised in Profit & Loss 16.64 -
|Tota| Expense/(Income) included in "Employee Benefit Expense” 16.64 -
Actuarlal Assumptions
Particulars Year Ended Year Ended
31.03.2025 31.03.2024
Discount Rate (per annum) 6.83% NA
Salary Escalation 5.00% NA
Mortality Rate IALM (2012-14) NA
Ultimate
Retirement Age 60 years NA
Employee turnover/ Withdrawal Rate 2.00% NA

Sensitivity Analysis

Reasonably possible changes at the reporting date to one of the relevant actuanal assumptions, holding other assumptions constant,

would have affected the defined benefit obligation as shown below.

Particulars Year Ended Year Ended
31.03.2025 31.03.2024
Increase in
Discount rate (1% movement) {0.89) NA
Future salary growth (1% mavement) 1.06 NA
Employee Turnover (1% movement) 0.18 NA
Decrease in
Discount rate (1% movement) 1.05 NA
Future salary growth (1% movemeat) {0.91) NA
Employee Turnover (1% movement) {0.19) NA

Note 38: Regrouping / Reclassification

Previous year’s figures have been regrouped & rearranged, wherever necessary to correspond with the current year’s classification.

Note 39: Segment Reparting

The company's operation comprise of only one segment - ship repairing, design and manufacturing of electrical parts &
components business and therefore there are no other business/geographical segments to be reported as required under Accounting
Standard 17 "Segment Reporting” as prescribed by Company (Accounting Standard) Rules, 2006.
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Krasny Defence Technologles Limited

CIN: U35110MH1995PLLC085711

NOTES TO FINANCIAL STATEMENTS FOR THE YEAR ENDED MARCH 31, 2025

Note 41: Related Party Disclosures

As per Accounting Standard (AS-18) on Related Party Disclosures specified under Section 133 of the Act, read with Rule 7 of the Companies
(Accounts) Rules, 2014 and the provision of the Companies Act, 2013 the disclosures of transactions with the related party as defined in

Accounting Standard are given below:

Note 41.1: Name of related pa

and nature of relationship where control exists:

Description Of Relationshlp

{Rupees in Lakhs)

Names of related parties

(a) Subsidiary Company

Sr. No
i
fi.

Krasny Kamen LLC

Keltron Krasny Defence Systems Private Limited

Krasay Marine Services Private Limited

(Formerly known as Krasny Corporate & Technical Services Pvt. Ltd.)

(b} Assaciates

Krasny Paras Defence Technologies Private Limited
Vimal Fire Krasny Defence Private Limited

Krasny Subhadra Engineers Private Limited
Avrora(l} Systems Private Limited

(c) Key management personnels
(KMIP)

Naveen Jayaprakasan
V.G. Jayaprakasan
Sarala Jayaprakash
Sajeev Menon
Mathew Lathra
Shivani Singh *

* Appointed Shivani Singh as 2 Company Secretary as on dated
26/09/2023.

(d) Entities owned and
controlled by directors and
their relatives

Rosoboronservices (India) Limited




Krasny Defence Technologies Umftted
CIN : U35110MH1995PLCO8BS711

Note 41.2: Name of related party and nature of relationshlp where control exists:

F.Y. 2024-25

{Rupees lao Lakhs)

- Amount fi f
Sr. Relationship for year ended L2 Refationship for year ended .A.moun.t fo
i Pacticulars 31.03.2025 year ended 31.03.2024 ‘year ended
hoid B 31.03.2025 o 31.03.2024
I Revenue from Operations
a Sale of Goods
i |Vimal Fire Krasny Paras Defence Associate Company 25.50 |Associate Company -
ii |Krasny Paras Defence Technologies Private Umited Assoclate Company 113.20 |Associate Company -
i} Other Income
a Rent Income
i |Krasny Paras Defence Technologies Private Umited Assoclate Company 1.80 |Associate Company 1.80
b Dividend Income
i |Avrora(l) Systems Private Limited Associate Company 40,18 |Associate Company 40,18
Il Expenditure
a Procurement of Good & Services
| |Krasny Kamen LLC Subsidiary Company 140.25 |Subsidiary Company -
Vimal Fire Krasny Defence Private Limited Associate Company 16.24 |Associate Company -
¢ Salary
Naveen jayaprakasan Key Managerial Personnel 12.00 |Key Managerial Personnel 12.00
V.G. Jayaprakasan Key Managerial Personnel 90.00 |Key Managerial Personnel 50.00
Sarala Jayprakasana Key Managerial Personnel 12.00 |Key Managerial Personnel 12.00
Sajeev Menon Key Managerial Personnel 8.59 |Key Managerial Personnel .77
Mathew Lathra Key Managerial Personnel 40.09 |Key Managerlal Personnel 35.98
i {Shivani Singh Key Managerial Persanne! 4,88 |Key Managerial Personnel 311
v Others )
a Purchase of Fixed Assets
| |Krasny Paras Defence Technologies Private Limited Assaclate Company 35.81 |Associate Company -
b Permanent decline in value of Investments
i |Krasny Subhadra Engineers Private Limited Associate Company 2.50 |Associate Company -
v Finance
a Loans and Advances {Given)
i |Krasny Marine Services Private Limited # Subsidiary Company *0.00 |Subsidiary Company 0.00
i |[Krasny Paras Defence Technologies Private Limited Associate Company - |Associate Company 28.65
il [Keltron Krasny Defence Systems Private Limited Subsidiary Company 16.70 |Subsidiary Company -
b Loans and Advances (Repaid)
i |Krasny Paras Defence Technologies Private Limited Associate Company 3.65 |Associate Company -
Vi Investments
a Investment in Equity Instruments
i |Keltron Krasny Defence Systems Private Limited Subsidiary Company - |Subsidiary Compaoy 5.10
i [Krasny Kamen LLC Subsidiary Company - |Subsidiary Company 10.09
il {Krasny Subhadra Engincers Private Limited Subsidiary Company - |Subsidiary Company 2.50




Xrasny Defence Technologles Limited
CIN : U3S110MH1995PLCOBS 711

Note 41.2: Name of related party and nature of relationshlp where control exists:

F.Y. 2024-2§

(Rupees ln Lakhs)

Sr. : Relationship for year ended Amolat for Relationship for year ended Amotint loe
e Particulacs : 31.03.2025 year ended 31.03.2024 year ended
31.03,2025 31.03.2024
Vil Balances
a Trade Receivables
i |Krasny Paras Defence Technologies Private Limited Associate Company 152.18 |Assaciate Company 18.07
b Others
1 |Salary Payable
Naveen Jayaprakasan Key Managerial Personnel 0.88 |Key Managerial Personnel 0.88
V.G. Jayaprakasan Key Managerial Personnel 15.61 |Key Managerial Personnel 9.071
Sarala Jayaprakash Key Managerial Personnel 1.76 |Key Managerial Personnel *0.00
Sajeey Menon Key Managerial Personnef 0.63 |Key Managerial Personnel 0.63
Mathew Lathra Key Managerial Personnel 2.56 |Key Managerial Personnel 2.50
Shivani Singh Key Managerial Personnel 0.43 |Key Managerial Personnel 0.45
C Loans and Advances (Given)
i |Krasny Paras Defence Technologies Private Limited Associate Company 25.00 |Associate Company 28.65
ii [Krasny Marine Services Private Limited # Subsidiary Company 51.60 |Subsidiary Company 51,59
ill {Keltron Krasny Defence Systems Private Limited Subsidiary Company 16.70 |Subsidiary Company -
d Trade Payables B
i |Krasny Paras Defence Technologies Private Limited Associate Company 42,26 |Asscciate Company -
e Investment in Equity Instruments
i |Keltron Krasny Defence Systems Privale Limited Subsidiary Company 5.10 |Subsidiary Company 5.10
il |[Krasny Kamen LLC Subsidiary Company 10.09 |Subsidiary Company 10.09
lii |Krasny Marine Services Private Limited # Subsidiary Company 72.60 |Subsidiary Company 72.60
iv |Krasny Paras Defence Technologies Private Limited Associate Company §2.25 |Associate Company 52,25
v |Vimal Fire Krasny Defence Private Limited Associate Company 25.00 |Associate Company 25.00
vi |Krasny Subhadra Engineers Private Limited Associate Company - |Associate Company 2,50
vii | Avrora(l) Systems Private Limited Associate Company 53.90 |Associate Company 53.90
Entities owned and controlied by Entities owned and controlled by
viiif Rosoboronservices (India) Limited directors and their relatives 13.50 |directors and their relatives 13.50
f Other receivables
i |Krasny Marine Services Private Limited & Subsidiary Company 0.62 |Subsidiary Company 0.62
il |Vimal Fire Krasny Deféhce Private Limited Associate Company 1.35 |Associate Company 1.35

* Indicates amount less than Rs 5,000
i Krasny Marine Services Private Limited

(Formerly known as Krasny Corporate & Technical Services Pvt. Ltd.)




Note 42: Other additional reguiatory information

The Company has not revalued any Property, Plant & Equipment nor any Intangible assets.

42.1

42.2 The Company does not have any Benami propenty, where any proceeding has been initiated or pending against the
Company for holding any Benami property,

42.3 The title deeds of all the immovable properties, (other than immovable properties where the Company is the lessee and the
lease agreements are duly executed in favour of the Company) disclosed in the financial statements included in property,
plant and equipment and capital wark-in progress are held in the name of the Company as at the balance sheet date.

42.4 The Campany does not hold any intangible assets under development and accordingly, no ageing nor completion schedule is
provided.

42.5 The Company has not advanced or icaned or invested funds to any other person(s) or entity(jes), including foreign entities
{Intermediaries) with the understanding that the Intermediary shall: (@) directly or indirectly lend or invest in other persons
or entities identified in any manner whatsoever by or on behalf of the company (Ultimate Beneficiaries) or {b) provide any
guarantee, security of the like to or on behalf of the Ultimate Beneficiaries.

42.6 The Company has not received any fund from any person(s) or entity(ies), including foreign entities (Funding Party) with
the understanding (whether recorded in writing or otherwise) that the Group shall: () directly or indirectly lend or invest in
other persons or entities identified in any manner whatsoever by or on behalf of the Funding Party (Ultimate Beneficiaries)
or (b} provide any guarantee, security or the like on behalf of the Ultimate Beneficiaries,

42.7 The Company has not utilised funds for purpose other than the specific purpose for which it was obtained,

42.8 The Campany has not been declared wilful defaulter by any bank or financial institution or government or any government
autharity,

42.9 The Company does rot have any transactions with companies struck off,

42,10 The Company does not have any charges or satisfaction which is yet to be registered with ROC beyond the statutary perlod.

42.11 The Company has not traded or Invested in Crypto currency or Virtual Currency during the financial year,

4212 The Compaty has not any such transaction which is not recorded in the books of accounts that has been swrendered or
disclosed as income during the year in the tax assessments under the Income Tax Act, 1961 such as, search or survey or
any other relevant provisions of the Income Tax Act, 1961,

42,13 The Company has complied with the number of layers prescribed under clause (87) of section 2 of the Act read with the
Companies {Restriction on numbeyr of Layers) Rules, 2017,

42.14 The Company has not entered into any scheme of arrangement.

For Raman 5, Shah & Co. & For&Onpghalfo?meBoatd
Chartered Accauntants of Krmy})efm Technalogies Limited
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